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Denne meldingen til obligasjonseierne er kun utarbeidet pa engelsk. For informasjon vennligst kontakt Nordic Trustee AS.

To the bondholders in:

ISIN: NO 001 067386.6 FRN Island Offshore Shipholding L.P. Tranche A
Senior Unsecured Callable Bond Issue 2013/2018
("Tranche A")

ISIN: NO 001 076050.7 FRN Island Offshore Shipholding L.P. Tranche B
Senior Unsecured Callable Bond Issue 2016/2019
("Tranche B")

Oslo, 19 December 2023
Notice of a Written Bondholders' Resolution

Nordic Trustee AS acts as trustee (the “Bond Trustee™) for the holders of bonds (the “Bondholders”)
in each of the above listed bond issues (together the “Bonds”™ or the “Bond Issues™) issued by Island
Offshore Shipholding L.P. as issuer (the “Issuer™).

All capitalized terms used herein shall have the meaning assigned to them in the bond agreement
originally dated 22 March 2013 as amended and restated on 29 March 2016, as further amended and
restated on 13 June 2018 and as amended on 2 July 2018, as well as a written resolution on 22 June 2021
and an amendment and restatement agreement dated 21 June 2022 made between the Bond Trustee and
the Issuer (the “Bond Agreement”), unless otherwise stated herein.

A request for a Written Resolution pursuant to Clause 16.5 (Written Bondholders' resolutions) is hereby
made by the Issuer according to Clause 16.5.1 (a)(i) of the Bond Agreement) to consider approval of the
Proposal as set forth in section 2 below.

The information in this notice regarding the Issuer and market conditions are provided by the Issuer,
and the Bond Trustee expressly disclaims all liability whatsoever related to such information.

1. Background

In the Written Resolution ending on 10 May 2022 (A) the Tranche A Maturity Date and the Tranche B
Maturity Date of the Bond Agreement was extended to 30 June 2024, (B) cash interest was replaced by
PIK-interest, and (C) the initial subordination agreement was replaced by a new subordination
agreement (the "Existing Subordination Agreement") between the Issuer, the Bond Trustee on behalf
of the Bondholders and certain creditor parties of the Issuer.

The Issuer is in the process of refinancing its existing secured and unsecured liabilities which entails
that secured bank debt shall be refinanced under a fleet facilities agreement with a 3-years tenor until
15 December 2026. The refinancing is conditional upon all other secured and unsecured liabilities of
the Issuer being extended by 3 years with maturity no earlier than 30 June 2027. It is further a condition
that the Existing Subordination Agreement is replaced by a new subordination agreement (the "New
Subordination Agreement").

PO Box 1470 Vika, N-0116 Oslo, Kronprinsesse Marthas Plass 1, Oslo, nordictrustee.com
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In addition to this summons letter, the Issuer has provided a separate presentation (the “Company
Presentation”) (enclosed as Annex 1), which is intended to give background information and an update
on the operational status of the Group.

2. The Proposal

For the purposes set out above, the Issuer has resolved to request the Bond Trustee to summon a Written
Resolution to propose that the Bondholders agree to the following amendments to the Bond Agreement
(the "Proposal"):

The Bondholders hereby resolve and approve as follows:

(i) The Tranche A Maturity Date and the Tranche B Maturity Date shall be extended to 30 June
2027.
(ii) The duration of the Subordination Agreement will extend to the Tranche A Maturity Date and

the Tranche B Maturity Date (as replaced by the New Subordination Agreement and as it may
be amended from time to time).

(ii1) The Bond Trustee is hereby authorised and instructed to take such steps on behalf of the
Bondholders in each of the Bond Issues as may be necessary or desirable in connection with
the implementation of the Proposal, including without limitation to (a) finalise and enter into
the necessary amendment agreements and other documentation it deems appropriate in
connection with documenting the decisions made by each of the Bondholders' Meetings
according to this summons letter, and (b) for and on behalf of the Bondholders in each of the
Bond Issues, take such further actions and negotiate, agree, enter into, sign and execute such
agreements and documents that are required to complete and give effect to the contemplated
by the Proposal, including the granting of waivers, giving of instructions, consents, approvals
and directions (including to the securities depository (VPS) and account operators).

3. Conditions

The amendments to the Bond Agreement contemplated by the Proposal (when approved by the
Bondholders by way of Written Resolution) shall be incorporated in the Bond Agreement in the form
set out in Annex 3 through an amended and restated bond Agreement (the "Amended and Restated
Bond Agreement") and shall become effective from the date of which the following conditions
precedent have, in the Bond Trustee's sole discretion, been satisfied, delivered or waived (the "Effective
Date"):

(a) the Proposal having been duly approved by the necessary 2/3 majority of Voting Bonds as per
Clause 16.5 and 16.3.50f the Bond Agreement;

(b) the Amended and Restated Bond Agreement has been duly executed by the Issuer and the
Bond Trustee;

(c) copies of all necessary corporate resolutions of the Issuer (including a power of attorney to
certain individuals) to execute the Amended and Restated Bond Agreement, has been received;
and

Other than the waivers and amendments contemplated by the Proposal, the terms and conditions of the
Bond Agreement will remain unchanged and continue to apply in their existing form.
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4. Support from The Bondholders

The Issuer has informed the Bond Trustee that it has received pre-commitments or otherwise firm
support from Bondholders representing more than 2/3 of the Voting Bonds to vote in favour of the
Proposal.

5. Non-reliance

The Proposal is put forward to the Bondholders without further evaluation or recommendations from
the Bond Trustee and nothing herein shall constitute a recommendation to the Bondholders by the Bond
Trustee. The Bondholders must independently evaluate the Proposal and vote accordingly. It is
recommended that the Bondholders seek counsel from their legal, financial and tax advisors regarding
the effect of the Proposal.

6. Written Bondholders' Resolution:

Bondholders are hereby provided with a voting request for a Written Resolution pursuant to Clause 16.5
(Written Bondholders' resolutions) of the Bond Agreement. For the avoidance of doubt, no Bondholders'
Meeting will be held with respect to the Proposal.

The Issuer requests that the Bondholders adopt the following resolutions (the "Proposed Resolutions"):

"The Proposal (as defined in section 2 of this notice for a Written Resolution) and the proposed Amended
and Restated Bond Agreement as enclosed as Annex 3 to this notice for a Written Resolution are
approved, subject to the conditions set out in section 3 of this notice for a Written Resolution.

The Bond Trustee is authorized to take any action, negotiate, finalize, enter into and deliver the Amended
and Restated Bond Agreement and any other agreements, notices, arrangements or other documentation
as it deems necessary or desirable to effect the Proposal in its sole discretion."

Hskok

The Proposal will be passed if either: (a) Bondholders representing at least a 2/3 majority of the total
number of Voting Bonds vote in favour of the Proposal prior to the expiry of the Voting Period (as
defined below); or (b) (i) a quorum representing at least 50% of the total number of Voting Bonds
submits a timely response to the notice of a Written Resolution and (ii) the votes cast in favour of the
Proposal represent at least a 2/3 majority of the Voting Bonds that timely responded to the notice of the
Written Resolution.

Voting Period: The Voting Period shall expire eleven (11) Business Days after the date of this notice
of a Written Resolution, being 8 January 2024 at 13:00 hours (Oslo time). The Bond Trustee must have
received all votes necessary in order for the Proposal to be passed with the requisite majority under the
Bond Agreement prior to the expiration of the Voting Period.

How to vote: A duly completed and signed Voting Form (attached hereto as Annex 2), together with
proof of ownership/holdings must be received by the Bond Trustee no later than at the end of the Voting
Period and must be submitted by scanned e-mail to mail@nordictrustee.com.
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The date of a Written Resolution passed prior to the expiry of the Voting Period is the date when the
resolution is approved by the last Bondholder that results in the necessary voting majority being
achieved.

If no resolution is passed prior to the expiry of the Voting Period, the number of votes shall be calculated
at the close of business on the last day of the Voting Period, and a decision will be made based on the
quorum and majority requirements set out in clauses 16.3.3 and 16.3.5 of the Bond Agreement.

Yours sincerely
Nordic Trustee AS

=,

Frede Lundberg

Enclosed:
Annex 1: Company presentation
Annex 2: Voting Form

Annex 3: Mark up of the Amended and Restated Bond Agreement showing proposed changes compared
to existing agreement.
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Annex 2: Voting form - Written Resolution

ISIN: NO 001 067386.6 FRN Island Offshore Shipholding L.P. Tranche A Senior
Unsecured Callable Bond Issue 2013/2018 (" Tranche A'")

ISIN: NO 001 076050.7  FRN Island Offshore Shipholding L.P. Tranche B Senior
Unsecured Callable Bond Issue 2016/2019 ("Tranche B')

The undersigned holder or authorised person/entity votes in the following manner:

The Proposed Resolutions as defined in the notice for written resolution dated 19 December
2023:

In favour of the Proposed
D Resolutions

Against the Proposed Resolutions

ISIN NO 001 067386.6 Amount of bonds owned”

Custodian name” Account number at Custodian”

Company” Day time telephone number”
Email”

*) All to be filled in by the respective Bondholder

ISIN NO 001 076050.7 Amount of bonds owned”

Custodian name” Account number at Custodian”

Company” Day time telephone number”
Email”

*) All to be filled in by the respective Bondholder
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Enclosed to this form is the complete printout from our custodian/VPS,! verifying our
bondholding in the bond issue as of the signature date of this voting form, which also is our
bondholding as of: ____ December 2023.

We acknowledge that Nordic Trustee AS in relation to the Written Resolution for verification
purposes may obtain information regarding our holding of bonds on the above stated account
in the securities register VPS.

Place, date Authorised signature

Return:

Nordic Trustee AS
P.O.Box 1470 Vika
N-0116 Oslo

Tel: +47 22 87 94 00

Mail to: mail @nordictrustee.com

' If the bonds are held in custody other than in the VPS, an evidence provided from the custodian - confirming that (i) you are
the owner of the bonds, (ii) in which account number the bonds are hold, and (iii) the amount of bonds owned.



ajqeureisns @ ajes
JYOHS440 GNVISI

O

€c0¢ 42qu=o=Qd 61

sJapjoypuoq o1 uonejuasaid ajepdn
dno.ao HSOI




NS suoiEISdO SULBW PEIUBAPY Ul

ajqeuseisns 3 ases
DES
JYOHS40 ANVISI 13 pPeo

O

'SJN02 ueibamuaoN ay3 Jo uopdipsin(
SAISN[oXa Y3 03 IP3[qns s| uoizejussald siyj Jo Joadsad ul buisiie ayndsip Aue pue ‘me| ueibamiop 03 39algns sI uorejuasa.d SIUL =

"SUOI32143S94 YoNS JO SUOIIR|OIA
Aue Joj Ajljigisuodsal Aue aAey |jeys saAllejuasaldad Jo sajel|ie sy ‘Auedwo) ay3 JO SUON *SUOIIDMISSL Yons Aue ypum Ajdwod pue
Inoge saA[asWway} wdojul 03 Auedwo) ay3 Aq padinbad aJe sswod uonejuasald siy3 uoissassod asoym ojul suosidad pue ‘suoidipsiuni
ulep?d ul me| Aq pajolisad aq Aew ‘Auedwo) syj 03 paiejad S913INISS JO Jajsuedy Jo 3jes ‘eseydind ‘uondudsgns Aue se [[om se
‘uonyejuasald syl jo uoniNgUIsIp syl ‘IeJew paje|nbal uo abueyoxa Xo03s ‘Ajoyine oignd Aue ‘Aq panosdde o ‘yam pauaisibad 1o
PaMalAal uSq Jou sey uofjejuasald ay] 'suoidipsiunl Aue ul uonejussald SIy3y JO UOIINGIISIP SY) MO||e 03 USXe] uaaq Sey Uoijoe ON =

‘uonjejuasald ayj Jo a3ep ay3 Jajje 1nd20 Aew ydiym sjuawdolaAap |elidjew 109|434 03 pajepdn ‘aq jou |IM pue ‘usaq jou sey
pue awi ayj e buljieAstd seouRISWNDIID 343 JO IXS3U0D BY) Ul PaJapIsuod g pinoys uojjejuasald Siyj Ul paulejuod uonewIoul 3y =

'Sjuawalels
Buroo|-piemios sy Aq paijdwi 1o pajdadxa 9soy) wody Ajjellajew Jaip 03 S3Nsat |enjde asned pjnod jey) suondwnsse ajesnddeul
Alleausjod uo paseq aJe pue S3J3UIR}IDOUN PuUB S)SII UMOUMUN pue umouy 03 10a[gns ale sjuswalels Bujooj-piemio4 ‘suoissaidxs
Lm__E_W UCN ~tmuwmx_mu= \twwuma_u_ucm: \tmmwmm‘honﬁ; -\WE_M—r ;:mmumc\__ummaf \twcm_ﬂﬁ \:WUUW_..OLQ: stmﬁu—\_muc_: \tmuu_ﬂum\_Q: \\\muuwaxm stwm\/m__wﬁ_—»
SpJom 3y) Aq paijiuspl SaWIIBLWIOS a8 pue ‘}oe) [BI1I0ISIY JO SIUSWISIR]S JOU aJe jey) sjuswaiels Jaylo pue suondwnsse ‘suoiuajul
‘sanipdalqo ‘sueld ‘syeljeq ‘suoijejoedxe Jnoge SjUSWDIRIS SPN[DUl SjusWDIelIs Buioo|-piemiod 'JoaJayl sjnsaJd pue suoneldado
ainny ‘Abajetis sy pue sisylew s,dnol9 syl Jnoge sjuawalels Buipnjpul ‘sjuswiaiels buiyoo|-pJemlio) suiejuod uolejuasald SIYL =

"uonew.ojul yons Aue uj salpeindoeul Aue 3094102 03 10 uoiewlojul Aue 1o uonejuasald
SIyy jepdn 03 JO uonewJojul |euolippe Aue 03 ss@20e yum juaididad 9yl apiaodd 03 uonebijqo Aue axepspun SaAllRjudsadal
10 sajel|yje sy ‘Auedwo) ayy jo suou ‘uonejussasd siyy buialb ul ‘SdijOU JNOYUM pue Ajjeuslew sbueys Aew pue juswpuswe
‘ uone|dwod ‘uoi3deulod ‘uonedyliaA ‘uoisinag ‘Bunepdn 03 303[gns si uoiejuasadd Siyl Ul uoEWLIOUI ||Y ‘uonejuasald SIuY Ylm
uoi30duu0d Ul buisie asiMIay3o 40 Sjuaju0d S1i Jo uonejussald siy3y Jo asn Aue wody Buisiie J9AS0SMOY pue JaAS0SI1BYM SSO| Aue 10J
(esimaay3o 4o aousbibau Joy) Jansosieym Ajigel| Jo Ajjiqisuodsal Aue aAey |jeys saAlejuasaldal 10 saieljiye s) Jo Aue Jou Auedwod)
9y} JYlleN "JaAl0sieym dsodind Aue Joj ‘uleisy paulejuod suoluido Syj JO UOIIRWIOJUl Y3 JO SS3UIDBJI0D JO SSaudla|dwod
‘Adeandoe ‘ssauliey ayy ‘uo padejd aq pjnoys Sduelj2) OU pue ‘0] Se SaAljRIUSSaIdaI 10 sajeljiye s) ‘Auedwo) ayy Aq spew si ‘pandu
40 ssaldxa ‘Ajuestem Jo uopejussasidais ON ‘paylaA Apjuspuadspul Usag jou Sey uolejuasald SIYl Ul pauIRIUOD UORBWIOU] BYl =
*S9I1311N23s Aue ||9s 10 Ang 03 uol3EpUSWILLIOI3 1O UOIB]IAUI

40 19)j0 Aue ‘se panJisuod 8g JoU ||BYS pue ‘83njIIsuod jou Sa0p pue Ajuo sasodind uonewoyul Joy (,dnods, syl ‘ssuieipisqns
S} yam Jayeboy pue ‘, Auedwo)d, eyy 4o ,HSOI.) d1 Buipjoydiys aioysyo pue|si Aq patedsud ussq sey uonejussasd siyl =

uonewJojut juejiodwi



suopelsdo sunew PEIUBARY U
9/qeurelsns @ ajes

JUOHS10 ONVISI IopiEo]

©

£20¢-£0 Jad sniejs |eppueuly — dnod9 HSOI




ST S E T e Y T —

djqeuselsns g ajes

1 ™ Qo Sy |
JUOHSH40 ONVISI IopEeoT]
e dnolo HSOI ay3 Aq Juawabeuew Japun AjjuaLind joled PuUR|ST pue III UOKUAAIIUT URADQ ‘@duaby|IQ pue|sT ‘uoidweyd pue|st ‘J0puo) pue(st (1) ‘aSIMIBYI0 PIJEIS SSIJUN ‘WHON Ul sainby ||y 230N
saniua buiumo diys
241 ||e 40] JojeliSiulWpy ssaulsng ayj si C_wumm‘_om & HSOI Ut 392p 144 1qap |eyoL LLs 399p ;3oL 006 1393p (2oL
Y3nolyy pajaajal sajes 06 ‘valigs g 192 ‘vaiigs Wi 79T vaues Wi
M3UD __m mC_UD_UC_ |2559A 3s0d 1qap |enpisay BEL :anjea Jayoig 962'C 1anjea Jajoig 16S'T 1an|eA Jayoug
‘seaAojdwa 06 Aj@ewixoldde sey dnoids WOI = T isjassan £ isjastan 9 ‘sjassap
(111 O1) (11x o1) sv (111A 01)
43p|oy D0A/O0V 2ya sT - SAIXSIOUSHO) PUBIST SY 1 O dIyS 11X 210USHO puelsT Sl TIIA 2404s0 puels]
399|4 s,dnouo aya %00T %¥e %EE %EL
Jo Buimald pue bujiapieyd se |jam se suoielado
|ed21uyda] pue aulew Joj a|qisuodsal s -
suonouny
juswdo|aAsp ssaulsng pue sajes ybnoiyl dnoio 00T ispuoq o3 nssed-ued 3q3Q
o 10} @0epi2]1ul JualD-pus a Se SaAl° - SLET ispuoq 03 Joluas 3qag
HSOI =243 104 33Ul JUal|d-p Ui S o s
131 se ‘ajod Aoy e she|d ‘WOT = = o s
sonsibo| pue Alddng - (won (Hsol)
SY LNJWIDVNVIN d1 Buipjoydiys a104syo pues|
uolje||eisul pue bulloo|p - JYOHSSH0 ANVISI
(LMLM,) >Hom-03-3 e -
9dueUIlUIBW pue UOIR||RISUl BASNS - %05 %05
uonenwis [Pm - - JT1 INIWLSIANI SY. LSIANISAINS
UOIUDAIRIUL ||PM ur_m_l_ - %05 ANYISI NIZLSOY0d
:Bbuipnpul ‘Ansnpul aloysiio
3y 03 So0IALSS Xa|dwod jo abuel e SI9Y0 1] =
%00T
juswabeuew R
1 ui23s64
lopun ale ;G pue paumo ale GT YdIYym JO ‘S|9SSaA oo A
0¢ 10 183|4 e S|0J3u0d Aj3uaand dnols HSOI 9yl = ©

uondiosag €20Z-€0 J49d suaquinu - (payidwis) ainyontis dnodo

dnoJdo HSOI 243 JO M3IAIBAQD



| suoIeladO SULBW PEIUBARY U|

a/qeuseisns g ajes

JYOHS10 ANVISI 1o U e @J
HI0M-03-)[BM IMLM ‘UOUIAIRIUL [[2M SSB[-J3SIY :IMTY {|2SS8A U0IDNIISUD BISANS :ADS {(diysiaumo aAreal ayy
uo s|iejap 404  apl|s wwmv saue|pisqns m>_uuwnmm‘_ 243 ul Q_r_ml_U:sso BAllR[3 S47 HSOI 40) nWHm:ﬁﬂm |ejoL ANV mnw\»mam:u aq jouued \,m_:._mmm pue uos.ie|d >D elep [9SSaA Jad :u ummts._wr_uo Paje]s ssajun WHON ul mm..:mt IV ®30N
T
588 4
0€S (49 4 wns [IPMm
€IrT 9T 4 IMTY
96T ¢ (4 € SLHY
9zZET T S NSd
19N[BA 12019 a8e ‘Say S|9SSaN JO # adAL
2dA1 Aq sjielap 1994
MIM 8
A1012IA puejs
ADS 1IN pugls
wis |em SLHY LT £00T 11X 0l ueljep pue|s
IMNTY SLHY LT £00T 11X Ol pien3uen puejs
S1HV Il ASd 4 (4014 A ol 19puaju0) pues|
ASd NSd [4s 10t 1A Ol lapesni) pueis|
wns [[Pm [4 10T 1IIA Ol ureyde) pueys|
ASd ST 600C 1A Ol uleyaiyd puels|
ASd ST 600T A Ol J3puBWWOo) puejs|
ASd LT £00T A Ol J28u3|eyD puejs|
ML T =
13 ue|s
ADS M1IM 6 ST0Z HSOI 11D puejs|
wns |lsm NJS (0] ¥10¢ HSO!I oplid puelsi
IMNTY B wns [1eM €T T10¢ HSOI uounjua) puesi
SLHV IMTY 91 8007 HSOI J3NIBS|[P MW puEs|
ASd I DS 1z €002 Hsol 1a1U014 pues|
2NeA Jxoig wawgas/adAL a8y Ning RuUmQ |9SSaA
S|1eI9p |9SSIN

so1siIels S|Ie19p [9SSIN

193[J PAUMO 33 JO M3IAIBAQ



djqeurejsns g 9jes

suonelado suuew PaduBARY U

JYOHS440 ANVISI 49 WU e ®|ﬂ
e (diysiaumo aAiR[2) 33 U 5|1RIBP 10 H PI|S 33S) SBIUS BAIPPAASAL DY) Ul dIYSIBUMO JUSIIND S,d7] HSOT UO paseq paisnipe sannue aARadsal ay3 Woly YaLlg3 pue anuaAay :siseq aaneiay (1) 230N
sbuluies jualind 0}
apis-dn s3jelapow s8as HSOI ‘aussald e oojino zeoe ~ Teoz - 0z0t 610C

1934ew pue swua) bopdeq juslind uo paseg

sjuswdo|anap
1934BW JUS4IND UO paseq SJalapeyd
0] aAIDeINe 3q 0] bupid uondo siapisuod HSOI -

1931e| pue 9707 404 puaIxa 01 suondo yjm
19bU0| puB GZ0Z JO PUD |I3UN WLl S4B S|9SSaA & -

Sjoesju0d Huilsixe JO suoIsuaIXa
94Nn28S 03 M40M A[2AI308 ||IM HSOI ‘pliemdol buloo

juswdo|aaap sbujuies aanisod

3y3 03 s1031nqlIuod Asy usaq aAeYy ‘0zoz AlMes
ul AJOJDIA puel|ST dY3 Jo AJdAISp Y3 pue ‘1zZ0z
pue 0z0z bulnp dn-Ae| ur sem yoiym ‘asiauo.4
pue|sT @y3 JO uoljeAljoeal ayj ‘uonippe ug

1994 ||_J3A0 BY) 104 uolIezijiIn

lomeq pue sajed Aep 1aybly pajqeus sey yaiym
‘panosduwil 9ARY S|RIUSWEPUN 1B¥JBW ‘0707 22UIS
6T-PIA0D Jo suoniedljdwi ayy Aq pajoeduwil
AjPAnebau sem 0zoz 3)iym “3oxdew Buiaosdwi ue
40 32eq 8y} uo TOZ poob e pey dnoio HSOI YL

sallelpisqns aAI3oadsal ay)

ul diys4sumo Juaind s,HSOI 404 paisnlpe ‘193|4
paumo Ajjuaaind s,dnol9 HSOI J0 Juawdojaasp
|[elpueuly |B21403SIY 9yl Mmoys 13| ay3 01 sydeub
9y3 ‘399|) po||043u0d Ajuslind ayl Jo aduewdouad
|eldueuly |B21403SIY 3Y3 JO uolledipul ue aAlb o)

sieaA jsed ayy ul pabueyd

sey uoljsodwod 193]} S}I ‘siapud| paJ4ndas

S Y3im juswaalbe ue yoeal pue 199|) S1l 9ZIS
-1ybu yjoq 03 s|assan plos sey dnois HSOI 243 SY

SjuUBWIWO)D

[4514
% Tt

TST
B ez
96¢
98¢
% 6€ % LE % 0¢€

IITOI M@ IIXOI @ IIIAOI M HSOI I

(0%

% ¢C€

uibiew vaLIgd < %

CITT

9/LL

566

IIIOI MM IIXOI Il IIIAOI [l HSOI W

610¢

06T
S8

8G0 T

1Siseq aAleRd — dnodg HSOI - Auedwod AQ Y@LIgd pue snuaAay

vadiigd

anuaAsy

193|J PAUMO AJaualind ay3 Joj sbuiuies [ed1103SIH



BBFETEs suonessdo suLEW PeIUBADY Ul

ajqeureisns @ s4es —
JUOHS240 ANVISI lopEeo]
3gap BujpueIsINo Y3 J2A0D 03 JUBPIYNSU) 21d © 38 X OI Ul S|9S53A JO
3|es ay3 buimo||oy 3qap |enpisal 03 sajejay () (diysiaumo DAL DY) UO S|1RIIP 104  API|S 33S) S3I3IIUS aAdadSaI ay) ul dIYSIDUMO JUBLIND S,d7 HSOI Uo paseq pajsnipe saniue aA;padsal auy ul 3gaq :Siseq aane|ay (1) 930N
S9Z € L00T 85C T siseq aAlejal - dnois HSO|
AL ssoJD ¢A\L7 Joluas AL SS04D eAl7Jowuss | T S e S i S G T dRGIS TS0
i e G i
1LS 0 LLS % €€ 11X Ol
006 0 006 % €L HIA Ol
%ES EET Hsol
%9 08EZ L00T % 00T
0,
hLL iq9p spuoq spuoq 01 diysiaumo fsdtlicn,
lesoL 0} nssed-Lied swien 101USS SWIep) HSOI

pa3epljosuod pue Auedwiod 1ad s|iejap Ay
%TTT

spuoq 03 nssed spuog 03
1gep |ejo0L -1led swied loiuas swiep

sjpaJd ,s13]|3S I
puod m

ouo|e—-puels - HSOI

obeland| ssoun abeIaAl| Jojuas obelana| ssoln abesana| Jojuss

X2,

X9'0T

Touo[e-puess — HSOI

abeuana

soje. JIpatd A s|1e39p 192d

€20¢ 49quwidas Qg Jad sniels 1gaQd



| suopnessdo suusw PeIUBAPY U|

ajqeuresns g ajes N
JUOHS40 ANVISI lopegoT
£2,£0 2eoe T¢o¢ 0¢o¢ 610¢ 810¢
III OI 41030n.43sU0D
IIX OI AIOIA
IIX OI Em__m>w
IIX OI Em:mcm>w
ITIA OI lapuajuo) : .
60
1IIA OI apesni]
IIIA OI uierden
IIIA OI uleyaly
ASd IIIA OI I9pUBIWO 5T
ASd IIIA OI 1aBuajieyd |
[ m HSOI Jaddy
8'T 8'T
ADS HSOI aApu,
m 0'¢
wns [IPM  HSOI uoHnua) |
IMTY HsOI NEVSELEIE
ADS HSOI 191U0L
e =
T syt S NN S U ||, . UGMON

S|9SSOA PaUMO — 96L2I3A0D 10BIIU0D [9SSIA

bopoeq wuly ul Juswdojaaag

€20z doqua1das Qg€ Jad snieis 1oeaquod pue boppeg



BRI U v SLONEISd0 SULEW PEIUEADY Ul

a/qeureisns g a1es

J40HS240 ONVISI lopeoT]

0,

|esodoud bulpueuljoy




suoleladO suuew PEJUBARY U|
sjqeuresns 3 s4es

JYOHSA40 ONYISI . @ U mv wg
e 193p Jolunl ay3 uo 3sa4a3ul HId panidde sapnpx3 (z) ‘€207 TT TE |13UN 3sa1a3u HId panidde 1oy paisnipy (T) 230N
£202 920z ‘ vz0z
115 PET
(Ajj1oey UBI| 3sT Y3 JO Ajunjew ayj Jaye
syjuow XIs) /¢Q¢ dung Qg [13un saplinjew 1gap Joiun(
[|e JO uoISua]xa 9y3j 104 SI0}PaJD PaINISSUN Y3 Wo.l) 8t
Hoddns ayj 03 303[gns suiewal Aij1o.) 193} UdI| 15T Yl = uoneziowWe paxi4 m
uonens =Rind
9y3 usAIb swua) 3gap Auewolsnd sapnoul Ajljoe) oyl =
$20z aung ul buiiels wg/ T MON Jo uonezijiowe 1g99p |2101 1gap Jorung 1q9p Uual| puz 199p ual| 15T

|enuue ue pue Gmmm laqwi@dag Ajiniew) S e
lous] JeaA-9a.4y] e sey Ajljoe) 199 USl| sT @Yl =

AJ|1oB) 193] UBI| 35T UQT MON MaU e Joy
s)ueq jo dnoub e wouy puoddns wc_._:umm Ul |nJssaoons

usag sey dnoas HSOI 2Y3 ‘suoissnasip AYbua| oy =

S|19A9| 3g9p ybiy panupuod s,dnoln
HSOI 2u3 pue 10323s 210Ys o ay] 03 SJapua| Jo AJIDieds
|[edauab ayj 03 anp x3|dwod usaq aARY SUOISSNISIPp 3y =

9loym e se dnoub ayj Joj uonnjos bupueuly
wt93-buo| e aundas 03 siapud| s} Ym anbojelp
snonuiuod ul usaq sey dnols HSOI aul ‘zzoe
19qWBAON € U0 J340 »doeg-Ang 9yl YilM UO0I3O3UU0D
ul siapjoypuoqg ayj 03 ajepdn ay3 Ul paqlldsap Sy =

buipueuiyad pasodoud ayz buimoljoj ainiyondis |elided

0T



EREEES ST T P p——

Sjqeureisns p 9jes

JYOHS310 ONVISI Iopio]

O

S|eloueuly pajiodad [ed1I03SIH — d1 HSOI

TT



3 SUOIBISdO BULBW PSIUBARY U
/ B =
IopeEeaoT]
)

JYOHSI40 ANVISI
U01I3S 3511 BY3 pue LORIIS SIL) Ul PRIUSAId SIaqLINU BY) UIBMIB] SROUIRHIP [NYBulURSW B1e 219y) ‘ABO|OPOLIBW U} 3DUBIBYIP BU] UBAID "poy3aw AiNba ay) U0 paseq s3SaIa3UL AJLIOUIW Se pajdayal
%0S Ueyy ss3| 5104300 ¢ HSOI 243ym saiueduwio) “1ead uaalb Aue Ul 9,05 URY] 2J0W S[013U0D ¢ HSOT YIIYM Ul S3|uedLuod 3Yj JO UOREPI0SU0d Ny Buipn|dUl ‘SpiepuelS BUUNCIIR BY] Y3IM 9IUBPI0IE Ul patedasd siaquiny 210N

LL 9 Tz 98- Xe) 310J3q 14044

€2-€0 Tz-€0 12-€0 o\m-mO €2-€0 2z-€0 12-€0 0Z-£0

€9 89 08 98 uonepasdag
0 0 0 9€ BN|BA [9SSBA UMOQ-IIM
, Gt . Yo L2 z 1165 ians
. 08T
sasuadxa buijesado 619 c0c 88t
048
929

anuaaay bunesado |ejoL

valigd

$4030e43U00qnNs 18N

81t 0% 1354 LIy ANuAAY
£2-€0 zz-€d T2-€0 0Z-€0 WXON
BSOS ey e Mo b s k| i WIT FHEYIEnD

174 Lve- 621- £TL- xe} 210429 340id €2-€0  7z-€d  1Z-€D 0Z-€D €2-€0 Tz T1Z-€D  0zZ-€D

EVE uonepaldag
1€ 0 T1€ €S€ an[eA [9SSaA UMOJ-23M
of @ 98 wibiew yYqiig3
9Z9 048 61S vauiig3
ﬁmw ............. ﬁ mwOmoﬁ ..................................... asasssssas omaemind mmm:mnxmmc_um._mao
LLv T 9% T 6VS T 80¢ T anuanay bunesado |30
69- s7I- 6b- pa- 51030e43U00GNS 33N 9bG T €6b T
9s 1 985 T 865 T €60 T anuaAay 985 1T 86S T
£2-€0 Tz-£0 12-€0 0Z-£0 WHON
WL T8d W1l LYEEFET=0Te)

s|ie3ad WHON - Indino Ay

JUDWAO[DASP YALIFT pue anUaAay - HSOI

[



S GRGIRISIG RS suoelsdQ suLBY PEIUBAPRY U|
JY0HS440 GNVISI L Q _U m Aw |~
U01323s 1511 Y3 pUe U01Y3S SIY) Ul PajUasa.d SIBqUINU 2y3 USaMIaq S3DUBISYIP INJBulueaW Bie a13y) 'ABOjOpOYIaLW Ul 3IUBI3HIP 3Y] USAID 'poylaLu AJinba ayj uo paseq s3salaiul AJoujw se pajdsyal
%0S UBY) SS3] S|041U0D dT HSOI aJaym sajuedwio) “1eaA UsAIB Aue ul 9,05 UBYY 2J0W §]013U0D 47 HSOI YDIYM Ul sajuedwiod ay) O uolepijosuod (jny buipnppu) ‘splepuejs buiunodde ay3 yiim aauepiodde Ul pasedstd siaquiny 230N
LhBs U SL W06 e 08 AN £2-€0 7z-€0 12-€0 0z-€0
% €9 % 28 % 96 % €8 AL 55049 %0
% v % 09 % YL % 99 AL7 >ueg ﬁ
zz-€0 2z-€0 1Z-€0 0Z-£0 Bupioeq 39ssy L sioz
36e19A3] 19N w
2be1aA3| 5019 - %0%
Xy'y Xg8's X0'8 X9'GT abelana| yueg
£2-€0 zZ-£0 12-€0 0Z-£0 abesana] %09
SES L 980 8 qer] pue Ajinbg _muo.r. %08
%00T
(514 0z 43 0s S103}|paJd aped]
0 0z (0] 27 ) S31paJd 13|35 40 AJijIgel] JuaLInD ALTIBN =— ALTSSOID — ALTYueg —
0 VLS S90 € 0 SuUOoIINJIISUL [RIDUBRUL 0) SUBO| JUSLIND
qei wua-6uoT |e3oL
g £2-€0 TT-€0 12-€0 om-mmo
T4S € 89§ € L68 T SuU0[NISUI |_IDURUL 0] SaNIIqe!
86 18 9 SUOISIAOIY |BJOL
% LT G 81 e 9T 0f284 A3 Xy
LL6 00T 69T T Ajinb3 |e30L
X8
GES L 980 8 S19SSY (2301
............................................................................................................ SI9SSY 30BLN3 2101 1 96e19A31
LTE €02 ysed ueg
L19 (44 si01qag
LT €S %2031s ‘Alojuanug X991
S)9s5Y paxid |e30L
sjasse |eppueuly Jayl0 X0Z
0S6 ¥ 9SS S €E€S 9 80€ £ sdiys
€C€0 TTED €D 0TED WHON 9bRIOAD| 19N — OBERISAS| SSOID) — 2BRISAS| HURY —

S[l=aE]q| siseq N1 — andino As)y

soljed 3ipaJd A3y pue 19ays ouejeg - HSOI

€T



REEEREE S T —
P ——— 1l o auu Eomﬂm\md mc_wJ

JUOHS440 ANYISI
U0II3s 3511y BY) pue U013D3s Sy Ul pajuasald siaquinu ay3 UIamIaq Saduaa1p (Nybujueaw ale a19y3 'ABOjOPOYISW Ul 3DUBIBLIP 3Y) USAID *poylaw A3INba ay3 uo paseq Ss3saiaiul AJLIOUILU Se Pa3daal
%0S UBY] $S3] S|03U0D d71 HSOI 3Jaym saiuedwo) "1eak UBAIG Aue Ul 9,05 URY) 10W $]043U0D d HSOI Y2IYM Ul sajuedwiod ayj Jo uoiepljosuod |jny buipnjdul ‘spiepueis buUNOIIL au3 YIIM 9ouepI0dde Uj pasedasd siaquiny 330N

MOJ Yysed 13N
.- £z-€0 22-£0 1Z-€0 0z-€0
902 T-
S31}IAIIOR JUWSDAUI wiolj Moy yse)n
uolleJapISU0D SIeS JaN
SjUBUISAAUT Bupssau
1oy
MO ysed
60L- 88€- 69¢- 650 T saniAloe bupueuly wWol Mol ysed

e—
l 98

0 0 0 0 $152433u1 AJlJOUW 0} UOKINGIASIP PUPIAIQ
0 0 602 0sE uoRNGUIUED A3Inbg 91¢
90T~ 0 0 0 S1Sa43jU) Aj0ouUl JO Bseydind
929~ £5%- €09~ sst- 10 32u/s911qe]| Wad3-Buo] Jo amcrmw,__%hﬁu £7-€0 ZzZ-€D 1Z-€0 0z-£0
0 ot 1474 T ueo| ,SIauped 604-
€T 6S 16- £96 Sueo| wa}-buo| Jo umopmelg 88¢c- 69z-
suopesado wody Moy ysed
951- 8t sz- 007 {e3ide Buptiom Jay3o \soﬂﬂw_mu
144 0p- 65 6~ dv ut abueyd
9T 6€ 20T~ Lz~ v ul abueyd
JAS 81- L€ sz 2035 Ut abueyd 650 T
0 8ST T1Z- 0 ueo| uo Junodsiq
0 952 0 0 sa4eys Jo
uoiN|Ip 03 aNp pPasuadxa [BIDUBUIY PISIDADY €Z-€0 ZZ-£0 12-€0 0Z-£0
1€ 0 T1€ £6€ an|eA [9SSIA UMOP-33LIM
L92 98¢ (743 EPE uonjenasdaqg
0 0 8T- 8 ueo| asn uo oibe pazijealun
01- 4 0 0 saluedwod pajeIdosSsSe Woly +5507 /- 31J04d
L- € €- 0 1asse paxy Jo ajes Aq (+) sso/ (-) 3yoid Zor_u_ﬂ‘mmu
c- 0 Z 0 pied saxe]
L LYE- 6C1- €L~ Xe3] 210J3q 11J04d L8
£2-€0 ze-€0 1Z-€0 0z-£0
s|ielag siseq W17 - Indino Aoy

MOJ} Yysed - HSOI

s



a/qeuresns @ ajes
JHOHS40 ANVISI

O




NORDIC TRUSTEE AS

ISIN NO 001 067386.6 (Tranche A Bonds)
ISIN NO 001 076050.7 (Tranche B Bonds)

AMENDED AND RESTATED BOND AGREEMENT
originally dated 22 March 2013

between

Island Offshore Shipholding, L.P.
(Issuer)

and

Nordic Trustee AS
(formerly Norsk Tillitsmann ASA)
(Bond Trustee)

on behalf of
the Bondholders

in the bond issue

1.25 per cent Island Offshore Shipholding, L.P. Tranche A Subordinated
Unsecured Callable Bond Issue 2013/2021

1.25 per cent Island Offshore Shipholding, L.P. Tranche B Subordinated
Unsecured Callable Bond Issue 2016/2021
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NORDIC TRUSTEE AS

This agreement, originally entered into on 22 March 2013, as amended and restated by an
amendment and restatement agreement on 29 March 2016, as further amended and restated by
an amendment and restatement agreement dated 13 June 2018, and as amended by an
amendment agreement on 2 July 2018 and as amended through written resolutions from
Bondholders' Meetings' on 22 June 2021, and an amendment and restatement agreement dated
21 June 2022 has been entered into on 2+-Junpe2022 December 2023 between:

(D

(2)

1.1

Island Offshore Shipholding, L.P. (an exempted limited partnership existing under
the laws of the Cayman Islands with registration number 14597 as issuer, represented
by its general partner Amnor, L.L.C., a limited liability company incorporated under
the laws of Louisiana, USA, duly registered as a foreign company in the Cayman
Islands (the “Issuer”), and

Nordic Trustee AS (formerly Norsk Tillitsmann ASA, a company existing under the
laws of Norway with registration number 963 342 624) as bond trustee (the “Bond
Trustee”).

Interpretation

Definitions
In this Bond Agreement, the following terms shall have the following meanings:

“Account Manager” means a Bondholder’s account manager in the Securities
Depository.

“Amendment and Restatement Agreement” means the amendment and
restatement agreement to this Bond Agreement dated 24June2022- December
2023 and made between the Issuer and the Bond Trustee.

“Attachment” means the attachments to this Bond Agreement.

“Bond Agreement” means this bond agreement, including any Attachments to it,
each as amended from time to time.

“Bond Issues” means the Tranche A Bond Issue and the Tranche B Bond Issue.

“Bondholder” means a holder of Bond(s), as registered in the Securities Depository,
from time to time.

“Bondholders’ Meeting” means a meeting of Bondholders, as set out in Clause 16.

“Bonds” means collectively the Tranche A Bonds and the Tranche B Bonds issued
by the Issuer pursuant to this Bond Agreement.

“Business Day” means any day on which commercial banks are open for general
business and can settle foreign currency transactions in Oslo.

“Business Day Convention” means that if the relevant Payment Date originally falls
on a day that is not a Business Day, no adjustment will be made to the Interest
Period.
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“Call Option” shall have the meaning set out in Clause 10.2.

“Change of Control Event” means if and when any person or a group of persons
acting in concert, other than Borgstein Skipsinvest AS or Island Investment LLC,
directly or indirectly, acquires Decisive Influence over the Issuer and/or 50% of the
limited partnership interests.

“Date of Agreement” has the meaning given to it in the Amendment and
Restatement Agreement.

“Decisive Influence” means a person having, as a result of an agreement or through
the ownership of shares or interests in another person:

(a) a majority of the voting rights in that other person; or

(b) a right to elect or remove a majority of the members of the board of
directors of that other person.

When determining the relevant person’s number of voting rights in the other person
or the right to elect and remove members of the board of directors, rights held by the
parent company of the relevant person and the parent company’s Subsidiaries shall
be included.

“Defeasance Pledge” shall have the meaning given to it in Clause 18.2.
“Deferred Payments” means the deferred payments from time to time.
“Enforcement Action” has the meaning given to it in the Subordination Agreement.

“Event of Default” means the occurrence of an event or circumstance specified in
Clause 15.1.

“Face Value” means the denomination of each of the Bonds, as set out in Clause 2.2
and Clause 2.3.

“Finance Documents” means (i) this Bond Agreement, (ii) the Amendment and
Restatement Agreement, (iii) the Subordination Agreement, (iv) the agreement
between the Bond Trustee and the Issuer referred to in Clause 14.2, and (v) any other
document (whether creating a Security or not) which is executed at any time by the
Issuer or any other person in relation to any amount payable under this Bond
Agreement.

“Financial Indebtedness” means any indebtedness for or in respect of:
(a) moneys borrowed;

(b) any amount raised by acceptance under any acceptance credit facility or
dematerialized equivalent;

(c) any amount raised pursuant to any note purchase facility or the issue of
bonds, notes, debentures, loan stock or any similar instrument;
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(d) the amount of any liability in respect of any lease or hire purchase contract
which would, in accordance with GAAP, be treated as finance or capital
lease;

(e) receivables sold or discounted (other than any receivables to the extent they

are sold on a non-recourse basis);

() any amount raised under any other transaction (including any forward sale
or purchase agreement) having the commercial effect of a borrowing;

(2) any derivative transaction entered into in connection with protection against
or benefit from fluctuation in any rate or price (and, when calculating the
value of any derivative transaction, only the mark to market value shall be
taken into account); and

(h) the amount of any liability in respect of any guarantee or indemnity for any
of the items referred to in paragraphs (a) to (g) above.

“Financial Statements” means the audited unconsolidated and consolidated annual
financial statements of the Issuer for any financial year, drawn up according to
GAAP, such accounts to include a profit and loss account, balance sheet, cash flow
statement and report from the Board of Directors.

“GAAP” means the generally accepted accounting practice and principles of Norway
including, if applicable, the International Financial Reporting Standards (IFRS) and
guidelines and interpretations issued by the International Accounting Standards
Board (or any predecessor and successor thereof), in force from time to time.

“Group” means the Issuer and its Subsidiaries, and a “Group Company” means the
Issuer or any of its Subsidiaries.

“Interest Payment Date” means 5 April and 5 October each year, the Tranche A
Maturity Date and the Tranche B Maturity Date. Any adjustment will be made
according to the Business Day Convention.

“Interim Accounts” means the unaudited unconsolidated and consolidated quarterly
financial statements of the Issuer for any quarter ending on a Quarter Date, drawn up
according to GAAP, including a management report.

“ISIN” means International Securities Identification Number — the identification
number of the respective Bond Issue.

“Issuer’s Bonds” means any Bonds owned by the Issuer, any person or persons who
has Decisive Influence over the Issuer, or any person or persons over whom the
Issuer has Decisive Influence.

“Manager” means the manager(s) for the Bond Issues.

“Material Adverse Effect” means a material adverse effect on: (a) the business,
financial condition or operations of the Issuer or the Group (taken as a whole), (b)
the Issuer’s ability to perform and comply with its obligations under any of the
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Finance Documents; or (c) the validity or enforceability of any of the Finance
Documents.

“Material Subsidiary” means:

(a) any Subsidiary whose total assets represent at least 10% of the total
consolidated assets of the Group; or

(b) any Subsidiary whose total operating income represents at least 10% of the
total consolidated operating income of the Group; or

(c) any other Subsidiary to which is transferred either (A) all or substantial all
of the assets of another Subsidiary which immediately prior to the transfer
was a Material Subsidiary, or (B) sufficient assets of the Issuer that such
Subsidiary would have been a Material Subsidiary had a transfer occurred
on or before the relevant date;

always provided that the Issuer shall, if required, appoint Subsidiaries as Material
Subsidiaries to procure that the operating income, gross assets or net assets of the
Material Subsidiaries shall represent at least 80% of the operating income, gross
assets or net assets of the Group.

“NOK” means Norwegian kroner, being the lawful currency of Norway.

“Original Bond Agreement” means the bond agreement dated 22 March 2013
between the Issuer and the Bond Trustee as amended and restated by an amendment
and restatement agreement dated 29 March 2016, as further amended and restated by
an amendment and restatement agreement dated 13 June 2018, as amended by an
amendment agreement dated 2 July 2018, and as amended through written
resolutions from Bondholders' Meetings' on 22 June 2021 and an amendment and
restatement agreement dated 21 June 2022.

“Outstanding Bonds” means the Bonds not redeemed or otherwise discharged.

“Party” means a party to this Bond Agreement (including its successors and
permitted transferees).

“Paying Agent” means the legal entity appointed by the Issuer to acts as its paying
agent in the Securities Registry with respect to the Bonds.

“Payment Date” means a date for payment of principal or interest under this Bond
Agreement.

“PIK Interest” shall have the meaning given to it in Clause 9.1(b).
“Quarter Date” means each 31 March, 30 June, 30 September and 31 December.

“Securities Depository” means the securities depository in which the Bond Issues
are registered, being Verdipapirsentralen ASA (VPS) in Norway.

“Security Agent” means the Bond Trustee in its capacity as security agent and/or
security trustee pursuant to Clause 17.4, if at any time relevant.
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“Security” means any encumbrance, mortgage, charge, pledge, lien or other security
interest securing any obligation of any person or any other agreement or arrangement
having a similar effect.

“Security and Covenant Defeasance” shall have the meaning given to it in Clause
18.2.

“Senior Liabilities” means the liabilities defined as Senior Liabilities in the
Subordination Agreement.

“Shareholder Loan” means any loan granted to the Issuer by: (i) any of its
shareholders, (ii) any person having Decisive Influence over a shareholder in the
Issuer, or (iii) any person over which any person referred to in sub-paragraph (ii) has
Decisive Influence (directly or indirectly) (which, for the avoidance of doubt, shall
not include any Subsidiary of the Issuer or Island Offshore Management AS).

“Stamdata” means the web site www.stamdata.no, maintained by the Bond Trustee.

“Subordination Agreement” means the agreement entered into on or about the date

of the Amendment and Restatement Agreement and made between the Issuer—Jstand

Offshere XXKS; the Bond Trustee on behalf of the Bondholders, Kongsberg Maritime
AS, Vard Group AS and the Senior Finance Parties (as defined therein) replacing and
superseding the original subordination agreement dated +2-Ap#i-2048-22 September

2022 for matters occurring after the date of the Subordination Agreement.

“Subsidiary” means a company over which another company has Decisive
Influence.

“Tranche A Bond Issue” means the bond issue constituted by the Tranche A Bonds.

“Tranche A Bonds” means the series of bonds pursuant to this Bond Agreement
constituting 1.25 per cent Island Offshore Shipholding, L.P. Tranche A Subordinated
Unsecured Callable Bond Issue 2013/2018, with ISIN NO 001 067386.6.

“Tranche A Issue Date” means 5 April 2013.

“Tranche A Maturity Date” means 30 June 20274. Any adjustment will be made
according to the Business Day Convention.

“Tranche A Bondholders’ Meeting” means a meeting of Trance A Bondholders, as
set out in Clause 16.

“Tranche B Bond Issue” means the bond issue constituted by the Tranche B Bonds.

“Tranche B Bonds” means series of bonds pursuant to this Bond Agreement
constituting 1.25 per cent Island Offshore Shipholding, L.P. Tranche B Subordinated
Unsecured Callable Bond Issue 2016/2019, with ISIN NO 001 076050.7.

“Tranche B Bondholders’ Meeting” means a meeting of Trance B Bondholders, as
set out in Clause 16.

“Tranche B Issue Date” means 31 March 2016.
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2.1

2:1:1

2.2

NORDIC TRUSTEE AS

“Tranche B Maturity Date” means 30 June 20274-. Any adjustment will be made
according to the Business Day Convention.

“US Securities Act” means the U.S. Securities Act of 1933, as amended.
“Voting Bonds” means the Outstanding Bonds less the Issuer’s Bonds.

“Yard Liabilities” means the liabilities defined as such in the Subordination
Agreement.

Construction

In this Bond Agreement, unless the context otherwise requires:

(a) headings are for ease of reference only;

(b) words denoting the singular number shall include the plural and vice versa;

(c) references to Clauses are references to the Clauses of this Bond Agreement;

(d) references to a time is a reference to Oslo time unless otherwise stated
herein;

(e) references to a provision of law is a reference to that provision as it may be

amended or re-enacted, and to any regulations made by the appropriate
authority pursuant to such law, including any determinations, rulings,
judgments and other binding decisions relating to such provision or

regulation;

() an Event of Default is “continuing” if it has not been remedied or waived;
and

(g) references to a “person” shall include any individual, firm, company,

corporation, government, state or agency of a state or any association, trust,
joint venture, consortium or partnership (whether or not having separate
legal personality).

The Bonds

Binding nature of this Bond Agreement

By virtue of being registered as a Bondholder (directly or indirectly) with the
Securities Depository, the Bondholders are bound by the terms of this Bond
Agreement and any other Finance Document, without any further action required to
be taken or formalities to be complied with, see also Clause 18.1.

This Bond Agreement is available to anyone and may be obtained from the Bond
Trustee or the Issuer. The Issuer shall ensure that this Bond Agreement is available to
the general public throughout the entire term of the Bonds. This Bond Agreement
may be published on Stamdata or such other venues as decided by the Bond Trustee.

Tranche A Bonds
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4.1

4.2

4.3

NORDIC TRUSTEE AS

The Issuer has issued Tranche A Bonds in the amount of NOK 470,000,000, with the
addition of issued payment in kind Bonds (Norwegian kroner four hundred and
seventy million).

The Face Value is NOK 1.00. The Tranche A Bonds shall rank pari passu between
themselves.

The Tranche A Bond Issue will be described as “1.25% Island Offshore Shipholding,
L.P. Tranche A Subordinated Unsecured Callable Bond Issue 2013/2021”.

The ISIN of the Tranche A Bond Issue is NO 001 067386.6.

The tenor of the Tranche A Bonds is from and including the Tranche A Issue Date to
the Tranche A Maturity Date.

Tranche B Bonds

The Issuer has issued Tranche B Bonds in the amount of NOK 230,000,000, with the
addition of issued payment in kind Bonds (Norwegian kroner two hundred and thirty
million).

The Face Value is NOK 1.00. The Tranche B Bonds shall rank pari passu between
themselves.

The Tranche B Bond Issue will be described as “1.25 per cent Island Offshore
Shipholding, L.P. Tranche B Subordinated Unsecured Callable Bond Issue
2013/2021.

The ISIN of the Tranche B Bond Issue is NO 001 076050.7.

The tenor of the Tranche B Bonds is from and including the Tranche B Issue Date to
the Tranche B Maturity Date.

(Not Used)

Registration in the Securities Depository

Each Bond Issue and the Bonds are registered in the Securities Depository according
to the Norwegian Securities Depository Act (Act 2002/64) and the terms and
conditions of the Securities Depository.

The Issuer shall ensure that correct registration in the Securities Depository has been
made and shall notify the Securities Depository of any changes in the terms and
conditions of this Bond Agreement. The Bond Trustee shall receive a copy of the
notification. The registration may be executed by the Paying Agent.

The Bonds have not been registered under the US Securities Act, and the Issuer is
under no obligation to arrange for registration of the Bonds under the US Securities
Act.
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Purchase and transfer of Bonds

Bondholders may be subject to purchase or transfer restrictions with regard to the
Bonds, as applicable from time to time under local laws to which a Bondholder may
be subject (due e.g. to its nationality, its residency, its registered address, its place(s)
for doing business). Each Bondholder must ensure compliance with applicable local
laws and regulations at its own cost and expense.

Notwithstanding the above, a Bondholder which has purchased the Bonds in breach
of applicable mandatory restrictions may nevertheless utilize its rights (including, but
not limited to, voting rights) under this Bond Agreement.

(Not used)

(Not used)

Representations and Warranties

The Issuer represents and warrants to the Bond Trustee that:

Status

It is an exempted limited partnership, duly incorporated and validly existing and
registered under the laws of its jurisdiction of incorporation, and has the power to
own its assets and carry on its business as it is being conducted.

Power and authority

It has the power to enter into, perform and deliver, and has taken all necessary action
to authorise its entry into, performance and delivery of, this Bond Agreement and
any other Finance Document to which it is a party and the transactions contemplated
by those Finance Documents.

Valid, binding and enforceable obligations

This Bond Agreement and each other Finance Document to which it is a party
constitutes (or will constitute, when executed by the respective parties thereto) its
legal, valid and binding obligations, enforceable in accordance with their respective
terms, and (save as provided for therein) no further registration, filing, payment of
tax or fees or other formalities are necessary or desirable to render the said
documents enforceable against it.

Non-conflict with other obligations

The entry into and performance by it of this Bond Agreement and any other Finance
Document to which it is a party and the transactions contemplated thereby do not and
will not conflict with (i) any law or regulation or judicial or official order; (ii) its
constitutional documents; or (iii) any agreement or instrument which is binding upon
it or any of its assets.

10



7.1.1.5

7.1.1.6

7.1.1.7

7.1.1.8

7.1.1.9

NORDIC TRUSTEE AS

No Event of Default

(1) No Event of Default exists or is likely to result from the making of any
drawdown under this Bond Agreement or the entry into, the performance of,
or any transaction contemplated by, any other Finance Document.

(i) No other event or circumstance is outstanding which constitutes (or with the
expiry of a grace period, the giving of notice, the making of any
determination or any combination of any of the foregoing, would constitute)
a default or termination event (howsoever described) under any other
agreement or instrument which is binding on it or any of its Subsidiaries or
to which its (or any of its Subsidiaries’) assets are subject which has or is
likely to have a Material Adverse Effect.

Authorizations and consents

All authorisations, consents, approvals, resolutions, licenses, exemptions, filings,
notarizations or registrations required:

(1) to enable it to enter into, exercise its rights and comply with its obligations
under this Bond Agreement or any other Finance Document to which it is a
party; and

(ii) to carry on its business as presently conducted and as contemplated by this

Bond Agreement,
have been obtained or effected and are in full force and effect.

Litigation

No litigation, arbitration or administrative proceedings or investigations of or before
any court, arbitral body or agency which, if adversely determined, is likely to have a
Material Adverse Effect have (to the best of its knowledge and belief) been started or
threatened against it or any of its Subsidiaries.

Financial Statements

Its most recent Financial Statements and Interim Accounts fairly and accurately
represent the assets and liabilities and financial condition as at their respective dates,
and have been prepared in accordance with GAAP, consistently applied.

No Material Adverse Effect

Since the date of the Financial Statements, there has been no change in its business,
assets or financial condition that is likely to have a Material Adverse Effect.

7.1.1.10 No misleading information

Any factual information provided by it to the subscribers or the Bond Trustee for the
purposes of the Bond Issues was true and accurate in all material respects as at the
date it was provided or as at the date (if any) at which it is stated.

11
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7.1.1.11 No withholdings

The Issuer is not required to make any deduction or withholding from any payment
which it may become obliged to make to the Bond Trustee or the Bondholders under
this Bond Agreement.

7.1.1.12 Ranking

72

8.1

8.2

9.1

9.2

Its payment obligations under this Bond Agreement or any other Finance Document
to which it is a party rank as set out in Clause 8.1.

The representations and warranties set out in Clause 7.1 are made on the execution
date of this Bond Agreement, and shall be deemed to be repeated on the Date of
Agreement.

Status of the Bonds and security

The Bonds shall rank behind the Senior Liabilities and pari passu with the Yard
Liabilities.

The Bonds are unsecured.

Interest

Interest shall accrue on the Bonds as follows:
(a) cash interest shall accrue on the par value of the Bonds at a fixed rate of:

(1) 0.00 per cent per annum for the period from and including 5 April
2018 to 5 October 2018;

(i1) 0.00 per cent per annum for the period from and including 5
October 2018 to 5 April 2019;

(iii) 0.7463 per cent per annum for the period from and including 5
April 2019 to 5 October 2019;

(iv) 1.25 per cent per annum for the period from and including 5
October 2019 to 5 April 2020; and

(v) 0.00 per cent per annum from 5 April 2020,

(b) payment-in-kind interest (“PIK Interest”) shall accrue on the par value of
the Bonds at the rate of two point eighty-four per cent. (2.84%) per annum.

The Issuer shall pay any accrued PIK Interest on the Tranche A Bonds by issuing
additional Tranche A Bonds to the Bondholders holding Tranche A Bonds on the
applicable Interest Payment Date. The amount of additional Tranche A Bonds issued
to a Bondholder holding Tranche A Bonds shall be calculated as the product of (x)
the aggregate amount of accrued PIK Interest on the Tranche A Bonds for the
previous six month period ending on the relevant Interest Payment Date and (y) a

12
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fraction, the numerator of which is the aggregate amount of Tranche A Bonds held
by that Bondholder and the denominator of which is the aggregate amount of the
Tranche A Bonds, provided that the total amount of additional Tranche A Bonds
issued to a Bondholder shall be rounded to the nearest NOK 1.00.

The Issuer shall pay any accrued PIK Interest on the Tranche B Bonds by issuing
additional Tranche B Bonds to the Bondholders holding Tranche B Bonds on each
Interest Payment Date. The amount of additional Tranche B Bonds issued to a
Bondholder holding Tranche B Bonds shall be calculated as the product of (x) the
aggregate amount of accrued PIK Interest on the Tranche B Bonds for the previous
six month period ending on the relevant Interest Payment Date and (y) a fraction, the
numerator of which is the aggregate amount of Tranche B Bonds held by that
Bondholder and the denominator of which is the aggregate amount of the Tranche B
Bonds, provided that the total amount of additional Tranche B Bonds issued to a
Bondholder shall be rounded to the nearest NOK 1.00.

Interest shall be calculated on the basis of a 360-day year comprised of twelve
months of 30 days each and, in case of an incomplete month, the actual number of
days elapsed (30/360-days basis).

Maturity of the Bonds and Redemption

Maturity

The Tranche A Bonds shall mature in full on the Tranche A Maturity Date, and shall
be repaid at par (100%) by the Issuer.

The Tranche B Bonds shall mature in full on the Tranche B Maturity Date, and shall
be repaid at par (100%) by the Issuer.

Call Option

The Issuer may redeem the Tranche A Bonds in whole or in part at any time to, but
not including, the Tranche A Maturity Date at 100% of par plus accrued interests on
redeemed amount.

The Issuer may redeem the Tranche B Bonds in whole or in part with settlement date
from and including the date on which the Tranche A Bond Issue has been redeemed
in full to, but not including, the Tranche B Maturity Date at 100% of par plus
accrued interests on redeemed amount.

Exercise of the Call Option shall be notified by the Issuer in writing to the Bond
Trustee and the Bondholders at least thirty Business Days prior to the settlement date
of the Call Option.

Partial redemption must be carried out pro rata (in accordance with the procedures of
the Securities Depository).

On the settlement date of the Call Option, the Issuer shall pay to each of the
Bondholders holding Bonds to be redeemed, in respect of each such Bond, the
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principal amount of such Bond and any unpaid interest accrued up to the settlement
date.

Bonds redeemed by the Issuer in accordance with this Clause 10.2 shall be
discharged against the Outstanding Bonds.

Change of control

No Change of Control Event will allow the Bondholder to require that the Issuer
redeems any or all of the Bonds.

Payments

Covenant to pay

Subject to the Subordination Agreement the Issuer will on any Payment Date (or any
other due date pursuant to any Finance Document) pay to or to the order of the Bond
Trustee all amounts due under this Bond Agreement or any other Finance Document.

The covenant contained in Clause 11.1.1 shall be for the benefit of the Bond Trustee
and the Bondholders.

Payment mechanics

If no specific order is made by the Bond Trustee under Clause 11.1.1, the Issuer shall
pay all amounts due to the Bondholders under this Bond Agreement or any other
Finance Document by crediting the bank account nominated by each Bondholder in
connection with its securities account in the Securities Depository.

Payment shall be deemed to have been made once the amount has been credited to
the bank which holds the bank account nominated by the Bondholder in question, but
if the paying bank and the receiving bank are the same, payment shall be deemed to
have been made once the amount has been credited to the bank account nominated
by the Bondholder in question, see however Clause 11.3.

In case of irregular payments, the Bond Trustee may instruct the Issuer or
Bondholders of other payment mechanisms than described in Clause 11.2.1 or 11.2.2
above. The Bond Trustee may also obtain payment information regarding
Bondholders’ accounts from the Securities Depository or Account Managers.

Subject to Clause 11.3, payment by the Issuer in accordance with this Clause 11.2
shall constitute good discharge of its obligations under Clause 11.1.1.

Currency

If the Bonds are denominated in other currencies than NOK, each Bondholder has to
provide the Paying Agent (either directly or through its Account Manager) with
specific payment instructions, including foreign exchange bank account details.
Depending on any currency exchange settlement agreements between each
Bondholder’s bank and the Paying Agent, cash settlement may be delayed, and
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payment shall be deemed to have been made at the date of the cash settlement,
provided however, that no default interest or other penalty shall accrue for the
account of the Issuer.

Except as otherwise expressly provided, all amounts payable under this Bond
Agreement and any other Finance Document shall be payable in the same currency
as the Bonds are denominated in. If, however, the Bondholder has not given
instruction as set out in Clause 11.3 within five Business Days prior to a Payment
Date, the cash settlement will be exchanged into NOK and credited to the NOK bank
account registered with the Bondholder’s account in the Securities Depository.

Amounts payable in respect of costs, expenses, taxes and other liabilities of a similar
nature shall be payable in the currency in which they are incurred.

Set-off and counterclaims

The Issuer may not apply or perform any counterclaims or set-off against any
payment obligations pursuant to this Bond Agreement or any other Finance
Document.

Interest in the event of late payment

In the event that any amount due under this Bond Agreement or any Finance
Document is not made on the relevant due date and this is not due to an agreed
deferral according to the provisions of the Subordination Agreement , the unpaid
amount shall bear interest from the due date at an interest rate equivalent to the
interest rate according to Clause 9 plus five per cent. (5.00%) per annum.

The interest charged under this Clause 11.5 shall be added to the defaulted amount
on each respective Interest Payment Date relating thereto until the defaulted amount
has been repaid in full.

The unpaid amounts shall bear interest as stated above until payment is made,
whether or not the Bonds are declared to be in default pursuant to Clause 15.1.1.1, cf.
Clauses 15.2 - 15.4.

Partial payments

If the Bond Trustee or the Paying Agent receives a payment that is insufficient to
discharge all the amounts then due and payable under the Finance Documents, that
payment shall be applied in the following order:

(a) first, in or towards payment of any unpaid fees, costs and expenses of the
Bond Trustee under the Finance Documents;

(b) secondly, in or towards payment of any accrued interest due but unpaid
under the Bond Agreement, pro rata and without any preference or priority
of any kind; and
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(c) thirdly, in or towards payment of any principal due but unpaid under the

Bond Agreement, pro rata and without any preference or priority of any
kind.

Issuer’s acquisition of Bonds

The Issuer has the right to acquire and own Tranche A Bonds.

Any acquisitions of Tranche A Bonds by the Issuer or any person or persons over
whom the Issuer has Decisive Influence shall require such party to make a public
tender offer to all holders of Tranche A Bonds (excluding Issuer’s Bonds).

The Issuer has the right to acquire and own Tranche B Bonds, from and including the
date on which the Tranche A Bond Issue has been redeemed in full.

The Issuer’s holding of Bonds may at the Issuer’s discretion be retained by the
Issuer, sold or discharged.

Covenants

General

The Issuer undertakes from the date of this Bond Agreement and until such time that
no amounts are outstanding under this Bond Agreement or any other Finance
Document, to the Bond Trustee, as further set out in this Clause 13.

Information Covenants
The Issuer shall:

(a) without being requested to do so, promptly inform the Bond Trustee in
writing of any Event of Default, any event or circumstance which the Issuer
understands or ought to understand may lead to an Event of Default and any
other event which may have a Material Adverse Effect;

(b) without being requested to do so, inform the Bond Trustee in writing if the
Issuer agrees to sell or dispose of all or a substantial part of its assets or
operations, or change the nature of its business;

(c) at the request of the Bond Trustee, report the balance of the Issuer’s Bonds;

(d) without being requested to do so, send the Bond Trustee copies of any
statutory notifications of the Issuer, including but not limited to in
connection with mergers, de-mergers and reduction of the Issuer’s share
capital or equity;

(e) if the Bonds are listed on an Exchange, without being requested to do so,
send a copy to the Bond Trustee of its notices to the Exchange;

® if the Issuer and/or the Bonds are rated, without being requested to do so,
inform the Bond Trustee of its and/or the rating of the Bond Issues, and any
changes to such rating;
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(2) without being requested to do so, inform the Bond Trustee of changes in the
registration of the Bonds in the Securities Depository; and

(h) within a reasonable time, provide such information about the Issuer’s
business, assets and financial condition as the Bond Trustee may reasonably
request.

The Issuer shall confirm to the Bond Trustee in writing the Issuer’s compliance with
the covenants in this Clause 13, unless the Bond Trustee explicitly waives such
requirement. Such confirmation shall be undertaken in a certificate, substantially in
the form set out in Schedule 1 hereto, signed by the Chief Executive Officer or Chief
Financial Officer of the Issuer (a “Compliance Certificate”). In the event of non-
compliance, the Compliance Certificate shall describe the non-compliance, the
reasons therefore as well as the steps which the Issuer has taken and will take in
order to rectify the non-compliance.

General Covenants

13.3.1.1 Ranking

The Issuer shall ensure that its obligations under this Bond Agreement and any other
Finance Document shall at all time rank as set out in Clause 8.1.

13.3.1.2 Mergers

The Issuer shall not, and shall ensure that no other Group Company shall, carry out
any merger or other business combination or corporate reorganization involving a
consolidation of the assets and obligations of the Issuer or any of the Subsidiaries
with any other companies or entities if such transaction would have a Material
Adverse Effect.

13.3.1.3 De-mergers

The Issuer shall not, and shall ensure that no other Group Company shall, carry out
any de-merger or other corporate reorganization involving a split of the Issuer or any
of the Subsidiaries into two or more separate companies or entities, if such
transaction would have a Material Adverse Effect.

13.3.1.4 Continuation of business

The Issuer shall not cease to carry on its business, and shall procure that no
substantial change is made to the general nature of the business of the Group from
that carried on at the date of this Bond Agreement, and/or as set out in this Bond
Agreement.

13.3.1.5 Disposal of business

The Issuer shall not, and shall procure that no other Group Company shall, sell or
otherwise dispose of all or a substantial part of the Group’s assets or operations,
unless:
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(1) the transaction is carried out at fair market value, on terms and conditions
customary for such transactions; and

(11) such transaction would not have a Material Adverse Effect.

13.3.1.6 Arm’s length transactions

The Issuer shall not engage in, or permit any Subsidiary to engage in, directly or
indirectly, any transaction with any party not being a Group Company (without
limitation, the purchase, sale or exchange of assets or the rendering of any service),
except in the ordinary course of business and pursuant to the reasonable requirement
of the Issuer’s or such Group Member’s business and upon fair and reasonable terms
that are no less favourable to the Issuer or such Group Company, as the case may be,
than those which might be obtained in an arm’s length transaction at the time.

13.3.1.7 Corporate status

The Issuer shall not change its type of organization or jurisdiction of incorporation.

13.3.1.8 Compliance with laws

The Issuer shall, and shall ensure that all other Group Companies shall, carry on its
business in accordance with acknowledged, careful and sound practices in all
material aspects and comply in all material respects with all laws and regulations it
or they may be subject to from time to time.

13.3.1.9 Financial assistance

13.4

The Issuer shall ensure that no Group Company grants any loan, guarantee or other
financial assistance (including, but not limited to granting of security) to or on behalf
of any third party not being a Group Company, other than in the ordinary course of
business.

Special covenants

13.4.1.1 Ownership of Material Subsidiaries

The Issuer shall not sell, transfer, assign or otherwise dilute or dispose of any shares
or any other ownership interest in any Material Subsidiary to any person not being a
Group Company, unless the transaction is carried out at fair market value, on terms
and conditions customary for such transaction and further provided that such
transaction does not have a Material Adverse Effect.

13.4.1.2 Dividends and other distributions

The Issuer shall not declare or make any dividend payments or other distributions or
loans to its shareholders, whether in cash or in kind, including without limitation,
repurchase of shares, any total return swaps or instruments with similar effect, or
reductions in its share capital or equity.

13.4.1.3 Subsidiaries’ distributions

The Issuer shall not permit any Subsidiary to create or permit to exist any contractual
obligation (or encumbrance) restricting the right of any Subsidiary to (i) pay
dividends or make other distributions to its shareholders, (ii) service any financial
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indebtedness to the Issuer, (iii) make any loans to the Issuer, if the creation of such
contractual obligation is reasonably likely to prevent the Issuer from complying with
its payment obligations under the Bond Agreement, except as set forth in or to the
extent required to comply with customary cash waterfall provisions, financial
covenants or other similar restrictions in financing agreements, or in any
shareholders’ or joint venture agreements governing any Subsidiary which is not
directly or indirectly wholly owned by the Issuer.

13.4.1.4 Subordination of Shareholder Loans

The Issuer shall ensure that any Shareholder Loan shall in all respect be fully
subordinated to the Bonds, and that no repayment of principal and payment of cash
interest shall be made in respect of any Shareholder Loan (for the avoidance of
doubt, any accrued interests shall be accumulated and added to the principal of such
Shareholder Loan).

13.4.1.5 Capital expenditures

The Issuer shall ensure that there shall be no new capital expenditures by the Issuer
except for:

(1) capital expenditure connected to normal maintenance to operate vessels
currently owned by the Group;

13.4.1.6 Contribution and loans by the Issuer to Group Companies

The Issuer shall not make any loans to (short or long-term), any equity contributions
to or investments in (including by conversion of debt to equity) other Group
Companies, if the making of such loans, equity contributions or investments is
reasonably likely to prevent the Issuer from complying with its payment obligations
under the Bond Agreement as amended by the Subordination Agreement.

13.5 Financial covenants

The financial covenants set forth in this Clause 13.5 shall be suspended until the
Tranche A Maturity Date/Tranche B Maturity Date.

13.5.1.1 Value Adjusted Equity Ratio

The Issuer shall ensure that the Value Adjusted Equity Ratio of the Group on a
consolidated basis shall not fall below 15%.

13.5.1.2 Liguidity

The Issuer shall ensure that it maintains Cash and Cash Equivalents in an amount of
no less than NOK 50 million on an unconsolidated basis.

13.5.1.3 Debt Service Coverage Ratio

The Issuer shall (on an unconsolidated basis) maintain a ratio of EBITDA to Debt
Service of:
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@) for the Relevant Periods ending 31 December 2015, 31 March 2016, 30
June 2016, 30 September 2016 and 31 December 2016: minimum 0.6; and

(i1) for the Relevant Periods ending 31 March 2017 (and each Relevant Period
thereafter): minimum 1.10,

unless the Issuer’s Cash and Cash Equivalents (on an unconsolidated basis) exceeds
50% of aggregate instalments which would have been due during the subsequent 12
months period if the Deferred Payments had not been deferred, and excluding, for the
avoidance of doubt, any balloon payments, in which case the Debt Service Cover
Ratio set out in (i) to (ii) above shall not apply.

13.5.1.4 Gearing Ratio

The Issuer shall ensure that the Group on a consolidated basis maintains a maximum
Gearing Ratio of:

(1) for the Relevant Periods ending 31 December 2015, 31 March 2016, 30
June 2016, 30 September 2016 and 31 December 2016: 8.5;

(i1) for the Relevant Period ending 31 March 2017, 30 June 2017, 30 September
2017 and 31 December 2017: 7.5; and

(iii) for the Relevant Period ending 31 March 2018 (and each Relevant Period
thereafter): 6.0.

The Issuer undertakes to comply with (a) to (d) above at all times, such compliance
to be measured for each Relevant Period and certified according to Clause 13.2.2.

If the Issuer fails (or would otherwise fail) to comply with any of the financial
covenants for any Relevant Period, and within 25 Business Days of delivery of the
compliance certificate for that Relevant Period, the Issuer receives net cash proceeds
from any person (other than a Group Member) in consideration of the issue of new
limited partnership interests (a “Cure Amount”), then such financial covenant shall
be recalculated giving effect to the following pro forma adjustments, as relevant:

(a) for the purpose of measuring the Book Equity, the Book Equity shall be
increased by the Cure Amount;

(b) for the purpose of measuring the Gearing Ratio, the Net Interest Bearing
Debt shall be reduced by the Cure Amount;

(c) for the purpose of measuring the Liquidity, the Cash and Cash Equivalent
shall be increased by the Cure Amount to the extent the Issuer has free and
unrestricted access to the Cure Amount and the Cure Amount is not subject
to any encumbrance; and

(d) for the purpose of measuring the Debt Service Coverage Ratio, Debt Service
shall be recalculated for the Relevant Period and the following three
Relevant Periods, as if the Cure Amount had been applied in prepayment of
the Bonds at the beginning of the Relevant Period (such period the “First
Relevant Period”) and interest accruing on the Bonds during the First
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Relevant Period had been decreased by an amount equal to the interest
which would have accrued on the amount deemed to have been prepaid over
the First Relevant Period (such reduction to have effect also for the three
next Relevant Periods, as if the Cure Amount was applied in prepayment of
the Bonds at the beginning of the First Relevant Period).

For the avoidance of doubt, any part of a Cure Amount shall only be taken into
account once when determining compliance with any particular financial covenant
and cannot be double counted.

If, after giving effect to the foregoing recalculations, the Issuer is in compliance with
all the financial covenants, the Issuer shall be deemed to have satisfied the
requirements of the financial covenants as of the relevant original date of
determination as though there had been no failure to comply with such requirement,
and the breach of the applicable financial covenants which had occurred shall be
deemed to have been cured.

“Book Equity” means the Issuer’s consolidated book equity, calculated in
accordance with the GAAP, plus the amount of any Shareholder Loan that is not
considered as book equity pursuant to GAAP.

“Cash and Cash Equivalent” means the amounts (expressed in NOK or NOK
equivalent) on such date of the then current market value of:

(a) cash in hand or amounts standing to the credit of any current and/or on
deposit accounts with an acceptable bank; and

(b) time deposits with acceptable banks and certificates of deposit issued, and
bills of exchange accepted, by an acceptable bank,

in each case to which the Issuer (or, when calculating on a consolidated basis any
other Group Company, as the case may be) is beneficially entitled at that time and to
which the Issuer (or any such Group Company) has free and unrestricted access and
which is not subject to any encumbrance. Any amount standing to the credit of any
earnings accounts of the Issuer (or any other Group Company, as the case may be)
shall be regarded as Cash and Cash Equivalents as long as no event of default has
occurred under any of the Issuer’s or any other Group Companies’ credit facilities
(including the Bond Issues). An “acceptable bank” for this purpose is:

(1) a commercial bank, savings bank and trust company which has a minimum
“A” credit rating from S&P or Moody’s or a comparable rating from a
nationally recognised credit ranking agency for its long-term debt
obligations; or

(ii) a bank or financial institution which is authorised to carry on banking
business in Norway.

“Debt Service” means, in respect of any Relevant Period, the aggregate of accrued
interest and instalments payable on all Interest Bearing Debt.
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“EBITDA” means, in respect of any Relevant Period, earnings before interest, taxes,
depreciation and amortization, on a consolidated basis for the Group or on an
unconsolidated basis for the Issuer, as the case may be.

“Excess Value” means the positive or negative difference between the Market Value
of the Vessels and the book value of the Vessels.

“Gearing Ratio” means the ratio of Net Interest Bearing Debt to EBITDA.

“Interest Bearing Debt” means all interest bearing debt of the Issuer on an
unconsolidated basis or the Group on a consolidated basis, as the case may be,
always in accordance with GAAP.

“Market Value of the Vessels” means the consolidated fair market value of the
Vessels set as the average value of the Vessels (for vessels under construction,
estimated market value of a delivered vessel adjusted for remaining capex) from two
reputable and independent appraisers appointed by the Issuer. Such appraisers to be
the same appraisers as for any bank loan facilities, to the extent possible. Such
valuations shall be made on the basis of a sale for prompt delivery for cash at arm’s
length terms as between a willing buyer and a willing seller, on an “as is where is”
basis, free of any existing charter or other contract of employment. Market Value of
the Vessels shall be determined twice a year, on account of the Issuer.

“Net Interest Bearing Debt” means Interest Bearing Debt (excluding any
Shareholder Loan) less Cash and Cash Equivalents, each of the Issuer on an
unconsolidated basis or the Group on a consolidated basis, as the case may be.

“Relevant Period” means each period of twelve months ending on a Quarter Date.

“Value Adjusted Equity” means the Book Equity adjusted to take into account any
Excess Value.

“Value Adjusted Equity Ratio” means the ratio of Value Adjusted Equity to Value
Adjusted Total Assets

“Value Adjusted Total Assets” means the book value, on a consolidated basis, of
the Group’s total assets in accordance with GAAP adjusted to take into account any
Excess Value.

“Vessels” means all and any vessel owned by a Group Company including any
vessels under construction.

Fees and expenses

The Issuer shall cover all costs and expenses incurred by it or the Bond Trustee
(and/or the Security Agent) in connection with this Bond Agreement and the
fulfilment of its obligations under this Bond Agreement or any other Finance
Document, including in connection with the negotiation, preparation, execution and
enforcement of this Bond Agreement and the other Finance Documents and any
registration or notifications relating thereto (including any stamp duty), the listing of
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the Bonds on an Exchange (if applicable), and the registration and administration of
the Bonds in the Securities Depository. The Bond Trustee may withhold funds from
any escrow account (or similar arrangement) or from other funds received from the
Issuer or any other person, irrespective of such funds being subject to Security under
a Finance Documents, to set-off and cover any such costs and expenses.

The fees, costs and expenses payable to the Bond Trustee (and/or the Security Agent)
shall be paid by the Issuer and are set out in a separate agreement between the Issuer
and the Bond Trustee (and/or the Security Agent).

Fees, costs and expenses payable to the Bond Trustee (or the Security Agent) which,
due to the Issuer’s insolvency or similar circumstances, are not reimbursed in any
other way may be covered by making an equivalent reduction in the proceeds to the
Bondholders hereunder of any costs and expenses incurred by the Bond Trustee (or
the Security Agent) in connection with the restructuring or default of the Bond Issues
and the enforcement of any Security.

Any public fees levied on the trade of Bonds in the secondary market shall be paid
by the Bondholders, unless otherwise provided by law or regulation, and the Issuer is
not responsible for reimbursing any such fees.

The Issuer is responsible for withholding any withholding tax imposed by applicable
law on any payments to the Bondholders.

If the Issuer is required by law to withhold any withholding tax from any payment
under any Finance Document:

(a) the amount of the payment due from the Issuer shall be increased to such
amount which is necessary to ensure that the Bondholders receive a net
amount which is (after making the required withholding) equal to the
payment which would have been due if no withholding had been required,

and

(b) the Issuer shall at the request of the Bond Trustee deliver to the Bond
Trustee evidence that the required tax reduction or withholding has been
made.

If any withholding tax is imposed due to subsequent changes in applicable law after
the date of this Bond Agreement, the Issuer shall have the right to call all but not
some of the Bonds at par value plus accrued interest. Such call shall be notified by
the Issuer in writing to the Bond Trustee and the Bondholders at least thirty - 30 -
Business Days prior to the settlement date of the call.

Events of Default

Subject always to the provisions of Clause 15.5 the Bond Trustee may declare the
Bonds to be in default upon occurrence of any of the following events:
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15.1.1.1 Non-payment

The Issuer fails to fulfil any payment obligation due under this Bond Agreement or
any Finance Document when due, unless, in the opinion of the Bond Trustee, it is
likely that such payment will be made in full within five Business Days following the
original due date.

15.1.1.2 Breach of other obligations

The Issuer does not comply with any provision pursuant to this Bond Agreement or
any other Finance Document, unless, in the opinion of the Bond Trustee, such failure
is capable of being remedied and is remedied within ten Business Days after notice
thereof is given to the Issuer by the Bond Trustee.

15.1.1.3 Cross default
If for any Group Company:

(1) any Financial Indebtedness is not paid when due nor within any originally
applicable grace period;

(i1) any Financial Indebtedness is declared to be or otherwise becomes due and
payable prior to its specified maturity as a result of an event of default
(however described);

(111) any commitment for any Financial Indebtedness is cancelled or suspended
by a creditor as a result of an event of default (however described); or

(iv) any creditor becomes entitled to declare any Financial Indebtedness due and
payable prior to its specified maturity as a result of an event of default
(however described),

always provided that a threshold in the aggregate amount of Financial Indebtedness
or commitment for Financial Indebtedness falling within paragraphs (i) to (iv) above
of a total of NOK 25 million, or the equivalent thereof in other currencies, shall

apply.
15.1.1.4 Misrepresentations

Any representation, warranty or statement (including statements in compliance
certificates) made under this Bond Agreement or any other Finance Document or in
connection therewith is or proves to have been incorrect, inaccurate or misleading in
any material respect when made or deemed to have been made.

15.1.1.5 Insolvency

(1) The Issuer or any Material Subsidiary is unable or admits inability to pay its
debts as they fall due or suspends making payments on any of its debts or,
by reason of actual or anticipated financial difficulties, commences
negotiations with one or more of its creditors with a view to rescheduling
any of its indebtedness.

(i1) The value of the assets of the Issuer or any Material Subsidiary is less than
its liabilities (taking into account contingent and prospective liabilities)
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(iii) A moratorium is declared in respect of any indebtedness of the Issuer or any
Material Subsidiary.

15.1.1.6 Insolvency proceedings and dissolution

If for the Issuer or any Material Subsidiary, any corporate action, legal proceedings
or other procedure step is taken in relation to:

(1) the suspension of payments, a moratorium of any indebtedness, winding-up,
dissolution, administration or reorganisation (by way of voluntary
arrangement, scheme of arrangement or otherwise) other than solvent
liquidation or reorganization;

(ii) a composition, compromise, assignment or arrangement with any creditor,
having an adverse effect on the Issuer’s ability to perform its payment
obligations hereunder;

(iii) the appointment of a liquidator (other than in respect of a solvent
liquidation), receiver, administrative receiver, administrator, compulsory
manager or other similar officer of any of its assets; or

@iv) its dissolution,
or any analogous procedure or step is taken in any jurisdiction.

This Clause 15.1.1.6 shall not apply to any winding-up petition or analogous action
or procedure which is frivolous or vexatious and is discharged, stayed or dismissed
within 30 days of its commencement.

15.1.1.7 Creditors’ process

The Issuer or any Material Subsidiary has a substantial proportion of the assets
impounded, confiscated, attached or subject to distraint, or is subject to enforcement
of any Security over any of its assets.

15.1.1.8 Impossibility or illegality

It is or becomes impossible or unlawful for any Group Company to fulfil or perform
any of the terms of any Finance Document to which it is a party.

15.1.1.9 Material Adverse Change

15.2

Any other event or circumstance occurs which, in the reasonable opinion of the Bond
Trustee, after consultations with the Issuer, would have a Material Adverse Effect.

In the event that one or more of the circumstances mentioned in Clause 15.1 occurs
and is continuing, the Bond Trustee can, subject to the provisions of Clause 15.5 in
order to protect the interests of the Bondholders, declare the Outstanding Bonds
including accrued interest, costs and expenses to be in default and due for immediate
payment.

The Bond Trustee may at its discretion, take every measure necessary to recover the
amounts due under the Outstanding Bonds, and all other amounts outstanding under
this Bond Agreement and any other Finance Document.
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In the event that one or more of the circumstances mentioned in Clause 15.1 occurs
and is continuing, the Bond Trustee shall subject to the provisions of Clause 15.5
declare the Outstanding Bonds including accrued interest, costs and expenses to be in
default and due for immediate payment if:

(a) the Bond Trustee receives a demand in writing that a default shall be
declared from Bondholders representing at least 1/5 of the Voting Bonds,
and the Bondholders” Meeting has not decided on other solutions, or

(b) the Bondholders” Meeting has with simple majority decided to declare the
Outstanding Bonds in default and due for payment.

In either case the Bond Trustee shall take every measure necessary to recover the
amounts due under the Outstanding Bonds.

In the event that the Bond Trustee pursuant to the terms of Clauses 15.2 or 15.3
declares the Outstanding Bonds to be in default and due for payment, the Bond
Trustee shall immediately deliver to the Issuer a notice demanding payment of
interest and principal due to the Bondholders under the Outstanding Bonds including
accrued interest and interest on overdue amounts and expenses. The claim derived
from the Outstanding Bonds due for payment as a result of an Event of Default shall
be calculated at the prices set out in Clause 10.2.

Restriction on Enforcement etc.

Notwithstanding anything to the contrary set forth herein; the Bond Trustee and the
Bondholders shall not be entitled to declare the Bonds including accrued interest,
costs and expenses to be in default and due for immediate payment or take any
Enforcement Action (as this term is defined in the Subordination Agreement) in
respect of the Bonds without the prior written consent of each Senior Finance Party
(as this term is defined in the Subordination Agreement) and unless and until such
consent is provided, no Event of Default shall be deemed to exist hereunder.

Bondholders’ Meeting

The provisions contained in this Clause 16 shall be subject to separate voting rights
of the Tranche A Bondholders and the Tranche B Bondholders, including the
resolution and voting requirements set out in Clause 16.3 which shall apply to each
of the tranches individually. For the avoidance of doubt, any decision (including but
not limited to changes or amendments to the Bond Agreement) made in the Tranche
A Bondholders’ Meeting shall only apply to the Tranche A Bonds and any decision
(including but not limited to changes or amendments to the Bond Agreement) made
in the Tranche B Bondholders’ Meeting shall only apply to the Tranche B Bonds.

Authority of the Bondholders’ Meeting

The Bondholders’ Meeting represents the supreme authority of the Bondholders
community in all matters relating to the Bonds, and has the power to make all
decisions altering the terms and conditions of the Bonds, including, but not limited
to, any reduction of principal or interest and any conversion of the Bonds into other
capital classes. If a resolution by or an approval of the Bondholders holding Bonds of
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one particular Bond Issue or of all Outstanding Bonds under this Bond Loan
Agreement is required, such resolution or approval shall be passed at a Bondholders’
Meeting in respect of Bonds issued under that Bond Issue or all Outstanding Bonds
under this Bond Agreement, as applicable. Resolutions passed at such a
Bondholders’ Meeting shall be binding upon and prevail for all Bonds of that Bond
Issue or all Outstanding Bonds under this Bond Agreement, as applicable.

If a resolution by or an approval of the Bondholders holding Bond of one particular
Bond Issue is required, such resolution or approval shall be passed at a Bondholders’
Meeting in respect of Bonds issued under that Bond Issue.

The Bondholders’ Meeting cannot resolve that any overdue payment of any
instalment shall be reduced unless there is a pro rata reduction of the principal that
has not fallen due, but may resolve that accrued interest (whether overdue or not)
shall be reduced without a corresponding reduction of principal.

If a resolution by or an approval of the Bondholders is required, such resolution shall
be passed at a Bondholders’ Meeting, see however Clause 17.1. Resolutions passed
at Bondholders’ Meetings shall be binding upon all Bondholders and prevail for all
the Bonds.

Procedural rules for Bondholders’ meetings

A Bondholders” Meeting shall be held at the written request of:

(a) the Issuer;

(b) Bondholders representing at least 1/10 of the Voting Bonds;
(c) the Exchange, if the Bonds are listed; or

(d) the Bond Trustee.

The Bondholders’ Meeting shall be summoned by the Bond Trustee. A request for a
Bondholders’” Meeting shall be made in writing to the Bond Trustee, and shall clearly
state the matters to be discussed.

If the Bond Trustee has not summoned a Bondholders’ Meeting within ten Business
Days after having received a valid request, then the requesting party may summons
the Bondholders’ Meeting itself.

The notice of a Bondholders’ Meeting shall be dispatched no later than ten Business
Days prior to the date of the Bondholders’ Meeting. The notice and a confirmation of
each Bondholder’s holdings of Bonds shall be sent to all Bondholders registered in
the Securities Depository at the time of distribution. The notice shall also be sent to
the Exchange for publication if the Bonds are listed.

The summons shall specify the agenda of the Bondholders’ Meeting. The Bond
Trustee may in the summons also set out other matters on the agenda than those
requested. If amendments to this Bond Agreement have been proposed, the main
content of the proposal shall be stated in the summons.

27



16.2.6

16.2.7

16.2.8

16.2.9

16.2.10

16.2.11

16.3

16.3.1

NORDIC TRUSTEE AS

The Bond Trustee may restrict the Issuer from making any changes in the number of
Voting Bonds in the period from distribution of the summons until the Bondholders’
Meeting, by serving notice to it to such effect.

Matters that have not been reported to the Bondholders in accordance with the
procedural rules for summoning of a Bondholders” Meeting may only be adopted
with the approval of all Voting Bonds.

The Bondholders’ Meeting shall be held on premises designated by the Bond
Trustee. The Bondholders’ Meeting shall be opened and shall, unless otherwise
decided by the Bondholders’ Meeting, be chaired by the Bond Trustee. If the Bond
Trustee is not present, the Bondholders” Meeting shall be opened by a Bondholder,
and be chaired by a representative elected by the Bondholders’ Meeting.

Minutes of the Bondholders” Meeting shall be kept. The minutes shall state the
numbers of Bondholders and Bonds represented at the Bondholders’ Meeting, the
resolutions passed at the meeting, and the result of the voting. The minutes shall be
signed by the chairman and at least one other person elected by the Bondholders’
Meeting. The minutes shall be deposited with the Bond Trustee and shall be
available to the Bondholders.

The Bondholders, the Bond Trustee and — provided the Bonds are listed —
representatives of the Exchange, have the right to attend the Bondholders’ Meeting.
The chairman may grant access to the meeting to other parties, unless the
Bondholders” Meeting decides otherwise. Bondholders may attend by a
representative holding proxy. Bondholders have the right to be assisted by an
advisor. In case of dispute the chairman shall decide who may attend the
Bondholders” Meeting and vote for the Bonds.

Representatives of the Issuer have the right to attend the Bondholders’ Meeting. The
Bondholders” Meeting may resolve that the Issuer’s representatives may not
participate in particular matters. The Issuer has the right to be present under the
voting.

Resolutions passed at Bondholders’ Meetings

At the Bondholders’ Meeting each Bondholder may cast one vote for each Voting
Bond of the relevant Bond Issue owned at close of business on the day prior to the
date of the Bondholders” Meeting in accordance with the records registered in the
Securities Depository. The Bond Trustee may, at its sole discretion, accept other
evidence of ownership. Whoever opens the Bondholders” Meeting shall adjudicate
any question concerning which Bonds shall count as the Issuer’s Bonds. The Issuer’s
Bonds shall not have any voting rights.

For this purpose, a Bondholder that has a Bond that is nominee registered shall be
deemed as the Bondholder of such Bond (instead of the nominee) provided that the
Bondholder presents relevant evidence stating that the relevant Bondholder is the
Bondholder of the Bond and the amount of Bonds held by such Bondholder.
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In all matters, the Issuer, the Bond Trustee and any Bondholder have the right to
demand vote by ballot. In case of parity of votes, the chairman shall have the
deciding vote, regardless of the chairman being a Bondholder or not.

In order to form a quorum, at least half (1/2) of the Voting Bonds of the relevant
Bond Issue must be represented at the meeting, see however Clause 16.4. Even if less
than half (1/2) of the Voting Bonds of the relevant Bond Issue are represented, the
Bondholders’ Meeting shall be held and voting completed.

Resolutions shall be passed by simple majority of the Voting Bonds of the relevant
Bond Issue(s) represented at the Bondholders’ Meeting, unless otherwise set out in
Clause 16.3.5.

A majority of at least 2/3 of the Voting Bonds in the relevant Bond Issue represented
at the Bondholders’ Meeting is required for any waiver or amendment of any terms
of this Bond Agreement.

The Bondholders’ Meeting may not adopt resolutions which may give certain
Bondholders or others an unreasonable advantage at the expense of other
Bondholders.

The Tranche B Bondholders’ Meeting may not adopt any amendments to the
Tranche B Bonds or adopt any resolution that may adversely affect the Bondholders’
position under the Tranche A Bonds (including but not limited to declaring or
accelerating any event of default as set out in Clause 15) or gives the Tranche B
Bonds more beneficial terms than the Tranche A Bonds without the approval by a
majority of at least 2/3 of the Voting Bonds of the Tranche A Bonds represented at
the Tranche A Bondholders’ Meeting.

The Bond Trustee shall ensure that resolutions passed at the Bondholders” Meeting
are properly implemented, however, the Bond Trustee may refuse to carry out
resolutions being in conflict with this Bond Agreement (or any other Finance
Document) or any applicable law.

The Issuer, the Bondholders and the Exchange shall be notified of resolutions passed
at the Bondholders’ Meeting.

Repeated Bondholders’ meeting

If the Bondholders’” Meeting does not form a quorum pursuant to Clause 16.3.3, a
repeated Bondholders’ Meeting may be summoned to vote on the same matters. The
attendance and the voting result of the first Bondholders’ Meeting shall be specified
in the summons for the repeated Bondholders’ Meeting.

A valid resolution may be passed at a repeated Bondholders’ meeting even though
less than half (1/2) of the Voting Bonds are represented.

Written Bondholders’ resolutions

Anything which may be done by resolution of the Bondholders in a Bondholders’
Meeting may be done by written resolution, without a Bondholders’ Meeting, subject
to the following conditions:
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(a) A notice of a written resolution shall be made at the written request of:
(1) the Issuer;
(ii) Bondholders representing at least 1/10 of the Voting Bonds;
(iii) the Exchange, if the Bonds are listed; or
(iv) the Bond Trustee.

(b) Notice of a written resolution shall be given by the Bond Trustee, and a
copy of the resolution shall be circulated to all Bondholders who would be
entitled to attend a Bondholders” Meeting and vote thereon. The accidental
omission to give notice to, or the non-receipt of a notice by, any Bondholder
does not invalidate the passing of a resolution.

() If the Bond Trustee has not given notice of a written resolution within five
Business Days after having received a valid request, then the requesting
party may give the notice of a written resolution itself.

(d) A written resolution is passed when it is signed by or on behalf of the
Bondholders who at the date that the notice is given represent such majority
of votes as would be required if the resolution was voted on at a
Bondholders’ Meeting at which all Bondholders entitled to attend and vote
thereat were present and voting.

(e) A resolution in writing may be signed in any number of counterparts.

) A resolution in writing made in accordance with this Bond Agreement is as
valid as if it had been passed by the Bondholders in a Bondholders’
Meeting, and any reference in any provision of this Bond Agreement to a
Bondholders’ Meeting at which a resolution is passed or to Bondholders
voting in favour of a resolution shall be construed accordingly.

For the purposes of this clause 16.5, the effective date of the resolution is the date
when the resolution is signed by or on behalf of the last Bondholder whose signature
results in the necessary voting majority being achieved and any reference in any
provision of this Bond Agreement to the date of passing of a resolution is, in relation
to a resolution made in accordance with this clause 16.5, a reference to such date.

The Bond Trustee

The role and authority of the Bond Trustee

The Bond Trustee shall monitor the compliance by the Issuer of its obligations under
this Bond Agreement and applicable laws and regulations which are relevant to the
terms of this Bond Agreement, including supervision of timely and correct payment
of principal or interest, (however, this shall not restrict the Bond Trustee from
discussing matters of confidentiality with the Issuer), arrange Bondholders’
Meetings, and make the decisions and implement the measures resolved pursuant to
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this Bond Agreement. The Bond Trustee is not obligated to assess the Issuer’s
financial situation beyond what is directly set out in this Bond Agreement.

The Bond Trustee may take any step it in its sole discretion considers necessary or
advisable to ensure the rights of the Bondholders in all matters pursuant to the terms
of this Bond Agreement and is entitled to rely on advice from professional advisors.
The Bond Trustee may in its sole discretion postpone taking action until such matter
has been put forward to the Bondholders’ Meeting. The Bond Trustee is not obliged
to take any steps to ascertain whether any Event of Default has occurred and until it
has actual knowledge or express notice to the contrary the Bond Trustee is entitled to
assume that no Event of Default has occurred.

The Bond Trustee may make decisions binding for all Bondholders concerning this
Bond Agreement, including amendments to this Bond Agreement and waivers or
modifications of certain provisions, which in the opinion of the Bond Trustee, do not
materially and adversely affect the rights or interests of the Bondholders pursuant to
this Bond Agreement.

The Bond Trustee may reach decisions binding for all Bondholders in circumstances
other than those mentioned in Clause 17.1.3 provided that prior notification has been
made to the Bondholders. Such notice shall contain a proposal of the amendment and
the Bond Trustee’s evaluation. Further, such notification shall state that the Bond
Trustee may not reach a decision binding for all Bondholders in the event that any
Bondholder submits a written protest against the proposal within a deadline set by
the Bond Trustee. Such deadline may not be less than five Business Days following
the dispatch of such notification.

The Bond Trustee may reach other decisions than set out in Clauses 17.1.3 or 17.1.4
to amend or rectify decisions which due to spelling errors, calculation mistakes,
misunderstandings or other obvious errors do not have the intended meaning.

The Bond Trustee may not adopt resolutions which may give certain Bondholders or
others an unreasonable advantage at the expense of other Bondholders.

The Issuer, the Bondholders and the Exchange shall be notified of decisions made by
the Bond Trustee pursuant to Clause 17.1 unless such notice obviously is
unnecessary.

The Bondholders’ Meeting can decide to replace the Bond Trustee without the
Issuer’s approval, as provided for in Clause 16.3.5.

The Bond Trustee may act as bond trustee and/or security agent for several bond
issues relating to the Issuer notwithstanding potential conflicts of interest. The Bond
Trustee may delegate exercise of its powers to other professional parties.

The Bond Trustee may instruct the Paying Agent to split the Bonds to a lower
denomination in order to facilitate partial redemptions or restructuring of the Bonds
or other situations.

Liability and indemnity
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The Bond Trustee is liable only for direct losses incurred by Bondholders or the
Issuer as a result of gross negligence or wilful misconduct by the Bond Trustee in
performing its functions and duties as set out in this Bond Agreement. Such liability
is limited to the maximum amount set out in Clause 2.2. The Bond Trustee is not
liable for the content of information provided to the Bondholders on behalf of the
Issuer.

The Issuer is liable for, and shall indemnify the Bond Trustee fully in respect of, all
losses, expenses and liabilities incurred by the Bond Trustee as a result of negligence
by the Issuer (including its directors, management, officers, employees, agents and
representatives) to fulfil its obligations under the terms of this Bond Agreement and
any other Finance Document, including losses incurred by the Bond Trustee as a
result of the Bond Trustee’s actions based on misrepresentations made by the Issuer
in connection with the establishment and performance of this Bond Agreement and
any other Finance Document.

The Bond Trustee can as a condition for carrying out an instruction from the
Bondholders (including, but not limited to, instructions set out in Clause 15.3(a) or
16.2.1 (b), require satisfactory security and indemnities for any possible liability and
anticipated costs and expenses, from those Bondholders who requested that
instruction and/or those who voted in favour of the decision to instruct the Bond
Trustee. Any instructions from the Bondholders may be put forward to the
Bondholders’ Meeting by the Bond Trustee before the Bond Trustee takes any
action.

Change of Bond Trustee

Change of Bond Trustee shall be carried out pursuant to the procedures set out in
Clause 16. The Bond Trustee shall continue to carry out its duties as bond trustee
until such time that a new Bond Trustee is elected.

The fees and expenses of a new bond trustee shall be covered by the Issuer pursuant
to the terms set out in Clause 14, but may be recovered wholly or partially from the
Bond Trustee if the change is due to a breach by the Bond Trustee of its duties
pursuant to the terms of this Bond Agreement or other circumstances for which the
Bond Trustee is liable.

The Bond Trustee undertakes to co-operate so that the new bond trustee receives
without undue delay following the Bondholders’ Meeting the documentation and
information necessary to perform the functions as set out under the terms of this

Bond Agreement.

Appointment of Security Agent

The Bond Trustee is, if at any time relevant, appointed to act as Security Agent for
the Bond Issues.

The main functions of the Security Agent may include holding Security on behalf of
the Bondholders and monitoring compliance by the Issuer and other relevant parties
of their respective obligations under this Bond Agreement and/or any security
documents with respect to the Security.
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Before the appointment of a Security Agent other than the Bond Trustee, the Issuer
shall be given the opportunity to state its views on the proposed Security Agent, but
the final decision as to appointment shall lie exclusively with the Bond Trustee.

The functions, rights and obligations of the Security Agent may be determined by a
Security Agent agreement to be entered into between the Bond Trustee and the
Security Agent, which the Bond Trustee shall have the right to require the Issuer and
any other parties to any security document to sign as a party, or, at the discretion of
the Bond Trustee, to acknowledge. The Bond Trustee shall at all times retain the
right to instruct the Security Agent in all matters.

Any changes to this Bond Agreement necessary or appropriate in connection with the
appointment of a Security Agent shall be documented in an amendment to this Bond
Agreement, signed by the Bond Trustee.

If so desired by the Bond Trustee, any or all relevant security documents shall be
amended, assigned or re-issued, so that the Security Agent is the holder of the
relevant Security (on behalf of the Bondholders). The costs incurred in connection
with such amendment, assignment or re-issue shall be for the account of the Issuer.

Miscellaneous

The community of Bondholders

By virtue of holding Bonds, which are governed by this Bond Agreement (which
pursuant to Clause 2.1.1 is binding upon all Bondholders), a community exists
between the Bondholders, implying, inter alia, that:

(a) the Bondholders are bound by the terms of this Bond Agreement;

(b) the Bond Trustee has power and authority to act on behalf of, and/or
represent; the Bondholders, in all matters, included but not limited to taking
any legal or other action, including enforcement of the Bond Issues and/or
any Security, opening of bankruptcy or other insolvency proceedings;

(c) the Bond Trustee has, in order to manage the terms of this Bond Agreement,
access to the Securities Depository to review ownership of Bonds registered
in the Securities Depository; and

(d) this Bond Agreement establishes a community between Bondholders
meaning that:

(1) the Bonds rank pari passu between each other;

(ii) the Bondholders may not, based on this Bond Agreement, act
directly towards the Issuer and may not themselves institute legal
proceedings against the Issuer, however not restricting the
Bondholders to exercise their individual rights derived from this
Bond Agreement;
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(iii) the Issuer may not, based on this Bond Agreement, act directly
towards the Bondholders;
@iv) the Bondholders may not cancel the Bondholders’ community; and
(v) the individual Bondholder may not resign from the Bondholders’
community.
Defeasance

The Issuer may, at its option and at any time, elect to have certain obligations
discharged (see Clause 18.2.2) upon complying with the following conditions
(“Security and Covenant Defeasance”):

(a)

(b)

(©)

(d)

(e)

the Issuer shall have irrevocably pledged to the Bond Trustee for the benefit
of the Bondholders cash or government bonds accepted by the Bond Trustee
(the “Defeasance Pledge”) in such amounts as will be sufficient for the
payment of principal (including if applicable premium payable upon
exercise of a Call Option) and interest on the Outstanding Bonds to the
Tranche A Maturity Date or the Tranche B Maturity Date (as applicable) (or
redemption upon an exercise of a notified Call Option) or any other amount
agreed between the Parties;

no Event of Default shall have occurred and be continuing on the date of
establishment of the Defeasance Pledge, or insofar as Events of Default
from bankruptcy or insolvency events are concerned, at any time during any
hardening period applicable to the Defeasance Pledge (or the relevant period
for non-Norwegian companies) or any other date agreed between the
Parties;

if the Bonds are secured, the Defeasance Pledge shall be considered as a
replacement of the Security established prior to the Defeasance Pledge;

the Issuer shall have delivered to the Bond Trustee a certificate signed by
its Chief Executive Officer that the Defeasance Pledge was not made by the
Issuer with the intent of preferring the Bondholders over any other creditors
of the Issuer or with the intent of defeating, hindering, delaying or
defrauding any other creditors of the Issuer or others; and

the Issuer shall have delivered to the Bond Trustee any certificate or legal
opinion reasonably required by the Bond Trustee regarding the Security and
Covenant Defeasance or Defeasance Pledge, including any certificate or
legal opinion on (i) the compliance of the conditions of the Security and
Covenant Defeasance, (ii) that the Defeasance Pledge constitutes a valid,
perfected and enforceable Security in favour of the Bond Trustee for the
benefit of the Bondholders which will not be subject to any rights of
creditors of the Issuer or any bankruptcy, insolvency, reorganization or
similar laws affecting creditors rights generally under the laws of the
jurisdiction where the Defeasance Pledge was established and the corporate
domicile of the Issuer, (iii) any relevant tax issues concerning the
Bondholders, (iv) any valuation of any assets or (vii) any other certificate or
opinion regarding the Security and Covenant Defeasance or the Defeasance
Pledge.
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18.2.3

18.3

18.4

18.4.1

(a) the Issuer shall be released from their obligations under all provisions in
Clause 13, except Clauses 13.2.1(a), (c), (f), (g) and (h), or as otherwise
agreed;

(b) the Issuer shall not (and shall ensure that all Group Companies shall not)

take any actions that may cause the value of the Security created by this
Security and Covenant Defeasance to be reduced, and shall at the request of
the Bond Trustee execute, or cause to be executed, such further
documentation and perform such other acts as the Bond Trustee may
reasonably require in order for the Security to remain valid, enforceable and
perfected by the Bond Trustee for the account of the Bondholders;

(c) any Guarantor(s) shall be discharged from their obligations under the
Guarantee(s), and the Guarantee(s) shall cease to have any legal effect, or as
otherwise agreed;

(d) any Security other than the Defeasance Pledge shall be discharged, and the
Bond Trustee shall take all steps reasonably possible for it to cause such
discharge to be effected, by way of deletion of the relevant security
document from the relevant register, notice to third parties or as otherwise
required, or as otherwise agreed; and

(e) all other provisions of this Bond Agreement (except (a) — (c) above) shall
remain fully in force without any modifications, or as otherwise agreed.

All amounts owed by the Issuer hereunder covered by the Defeasance Pledge shall be
applied by the Bond Trustee, in accordance with the provisions of this Bond
Agreement, against payment to the Bondholders of all sums due to them under this
Bond Agreement on the due date thereof.

Any excess funds not required for the payment of principal, premium and interest to
the Bondholders (including any expenses, fees etc. due to the Bond Trustee
hereunder) shall be returned to the Issuer.

Limitation of claims

All claims under the Bonds and this Bond Agreement for payment, including interest
and principal, shall be subject to the time-bar provisions of the Norwegian Limitation
Act of May 18, 1979 No. 18.

Access to information

This Bond Agreement is available to anyone and copies may be obtained from the
Bond Trustee or the Issuer. The Bond Trustee shall not have any obligation to
distribute any other information to the Bondholders or others than explicitly stated in
this Bond Agreement. The Issuer shall ensure that a copy of this Bond Agreement is
available to the general public until all the Bonds have been fully discharged.
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The Bond Trustee shall, in order to carry out its functions and obligations under this
Bond Agreement, have access to the Securities Depository for the purposes of
reviewing ownership of the Bonds registered in the Securities Depository.

Amendments

All amendments of this Bond Agreement shall be made in writing, and shall unless
otherwise provided for by this Bond Agreement, only be made with the approval of
all parties hereto.

Notices, contact information

Written notices, warnings, summons etc to the Bondholders made by the Bond

Trustee shall be sent via the Securities Depository with a copy to the Issuer and the
Exchange. Information to the Bondholders may also be published at Stamdata only.
Any such notice or communication shall be deemed to be given or made as follows:

(a) if by letter via the Securities Depository, when sent from the Securities
Depository; and

(b) if by publication on Stamdata, when publicly available.

The Issuer’s written notifications to the Bondholders shall be sent via the Bond
Trustee, alternatively through the Securities Depository with a copy to the Bond
Trustee and the Exchange.

Unless otherwise specifically provided, all notices or other communications under or
in connection with this Bond Agreement between the Bond Trustee and the Issuer
shall be given or made in writing, by letter, e-mail or fax. Any such notice or
communication shall be deemed to be given or made as follows:

(a) if by letter, when delivered at the address of the relevant Party;
(b) if by e-mail, when received; and
(©) if by fax, when received.

The Issuer and the Bond Trustee shall ensure that the other party is kept informed of
changes in postal address, e-mail address, telephone and fax numbers and contact
persons.

When determining deadlines set out in this Bond Agreement, the following shall
apply (unless otherwise stated):

(a) If the deadline is set out in days, the first day when the deadline is in force
shall not be inclusive, however, the meeting day or the occurrence the
deadline relates to, shall be included.

(b) If the deadline is set out in weeks, months or years, the deadline shall end on
the day in the last week or the last month which, according to its name or
number, corresponds to the first day the deadline is in force. If such day is
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not a part of an actual month, the deadline shall be the last day of such
month.

(c) If a deadline ends on a day which is not a Business Day, the deadline is
postponed to the next Business Date.

Dispute resolution and legal venue

This Bond Agreement and all disputes arising out of, or in connection with this Bond
Agreement between the Bond Trustee, the Bondholders and the Issuer, shall be
governed by Norwegian law.

All disputes arising out of, or in connection with this Bond Agreement between the
Bond Trustee, the Bondholders and the Issuer, shall, subject to Clause 18.7.3 below,
be exclusively resolved by the courts of Norway, with the District Court of Oslo as
sole legal venue.

Clause 18.7.2 is for the benefit of the Bond Trustee only. As a result, the Bond
Trustee shall not be prevented from taking proceedings relating to a dispute in any
other courts with jurisdiction. To the extent allowed by law, the Bond Trustee may
take concurrent proceedings in any number of jurisdictions.

Process Agent

The Issuer shall, prior to the Tranche A Issue Date, nominate a process agent in
Norway for the purpose of serving a writ of summons and/or any other act of process
in respect of the courts in Norway, or any notices as set out in this Bond Agreement.

$ekskok ok
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Schedule 1
COMPLIANCE CERTIFICATE

Nordic Trustee AS
P.O. Box 1470 Vika
N-0116 Oslo
Norway

Fax: +47228794 10
E-mail: mail @trustee.no

[date]
Dear Sirs,

ISLAND OFFSHORE SHIPHOLDING, L.P. TRANCHE A SENIOR UNSECURED
CALLABLE BOND ISSUE 2013/2018 - ISIN 001 067386.6
ISLAND OFFSHORE SHIPHOLDING, L.P. TRANCHE B SENIOR UNSECURED
CALLABLE BOND ISSUE 2013/2019 - ISIN 001 076050.7

We refer to the Bond Agreement for the abovementioned Bond Issues made between Nordic
Trustee ASA as Bond Trustee on behalf of the Bondholders, and the undersigned as Issuer
under which a Compliance Certificate shall be issued. This letter constitutes the Compliance
Certificate for the period [PERIOD].

Capitalised terms used herein shall have the same meaning as in this Bond Agreement.

With reference to Clause 13.2.2 we hereby certify that:

1. all information contained herein is true and accurate and there has been no change which
would have a Material Adverse Effect on the financial condition of the Issuer since the

date of the last accounts or the last Compliance Certificate submitted to you.

2. the covenants set out in Clause 13 are satisfied;

3. in accordance with Clause 13.5
(a) the Value Adjusted Equity Ratio as of [date] is [XX]
(b) the Liquidity as of [date] is [XX]
() the Debt Service Coverage Ratio as of [date] is [XX]
(d) The Gearing Ratio as of [date] is [XX]

Copies of our latest consolidated [Financial Statements] / [Interim Accounts] are enclosed.
Yours faithfully,

Island Offshore Shipholding, L.P.
By Amnor, L.L.C., its general partner

Name of authorized person

Enclosure: [copy of any written documentation]
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